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President’s Page.....
Dear members and readers of the MEDC Monthly
Economic Digest,
As we step in to 2018 let me begin with wishing all
of you a very happy, healthy, hardworking and thus
prosperous new year. As we cross yet another year
of the Gregorian calendar we must look back at the
year that went by and look forward to the year that
begins today. The last few months of 2017 witnessed
that the global economy is recovering although it is seen to be traversing
along a fragile path. All over the world, there have been some worrisome
growing protectionist policies and regulatory rollbacks especially regarding
environmental protection. With the ever increasing ominous threat of
global warming and climate change, this does not bode well for the global
economy in the long run. On the flip side, as the advanced economies’
decade old recession fades into oblivion, global prospects for 2018
seem better than that for 2017. The shift from fiscal austerity to a more
accommodative stance will reduce the need for extreme monetary policies,
which tend to have distortion effects not just on global financial markets
but also on the global economy. However these short-term successes
should not be allowed to lull us into a long-term complacency.
On our national economic front, while average growth has risen following
the reform process, so has the level of uncertainty. More fiscal-monetary
coordination is needed in India as government policies definitely impact
inflation and interest rates have a greater effect on demand than on
inflation. An integrated structural reform is the need of the hour and, in
this context, a healthy economic competition amongst states should be
encouraged.
Sticking to the objective of fiscal consolidation in 2018 looks difficult as
the risk of the government breaching its fiscal deficit target of 3.2% of
GDP in the fiscal year ending March 2018 has increased significantly, as
it has exhausted 112% of its entire years target by November-end itself.
The looming bank bailout will be an additional burden on the exchequer.
Overall, a moderate growth recovery may be visible in the first few months
of 2018 but the real long-term challenge will be in achieving a sustainable
macroeconomic balance.
As the Gujarat election results showed, rising socioeconomic inequality
can lead to unpredictable political fallout. Although globalization and
technological changes including and especially the advent of artificial
intelligence have disrupted the traditional workplace. It must still be
stated that they both have the potential to benefit everyone. The fact
that they have not suggests that the wealthy have managed to garner a
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disproportionate share of the benefits for themselves. If social stability is
to be maintained, it will take some effort on the part of the government
to determine which policies and processes are detrimental to the larger
good, and thus, need to be phased out. The Indian economy can undergo
large swings in growth as a result of major policy and institutional changes.
At this cross road, we cannot afford the luxury of indecision. We witness
that some of the policy reforms particularly in the real estate sector and
in import liberalisation process for consumer goods have given a major
setback to domestic industry, infrastructure development and housing.
These regulatory changes have hurt the private real estate developers and
construction lead growth. Excessive judicial interventions have become
a dampener for growth and have grossly reduced the risk appetite of
construction and housing industry.
Closer home in Maharashtra the impact of demonetisation coupled with
GST and numerous correction to the GST, have sent shock waves that
many of the traditional businesses and industrialists are finding difficult
to handle. The government has perhaps shifted from inspector raj to
prosecution raj. This again is not good for promoters and builders. The
avowed aim of housing for all cannot be translated in to reality if we
continue on this path. We hope that wiser and more practical approach by
the government will be visible in the next few months.
Our MEDC Monthly Economic Digest this month has consolidated the
opportunities in other countries which were published during the year. In
this issue we have also presented the annual report of MEDC to highlight
the serious work that MEDC does for you. Let me begin this year on a
positive note. MEDC and ABLIFREE will shortly launch a smartphone
based application to provide you with a virtual market for your products
and services with an embedded ability of networking among members. We
wish you all a very fruitful and productive 2018.
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Monthly Economic Review
December 2017
Dr. Dhananjay Samant

Author is an applied economist and social scientist specializing in quantitative analysis,
forecasting, and macroeconomic policy formulation.
dasamant@gmail.com

Dr. Dhananjay Samant
EXECUTIVE SUMMARY
The Budget is around the corner,
and it presents a unique opportunity
to not only repair but also reboot
the economy. Infrastructure
development needs a massive boost
but it will entail resource mobilization
on a colossal scale. A more aggressive
privatization of PSUs will be needed
to raise resources to finance our basic
infrastructure requirements. The
development of a quality education
and vocational training system
emphasizing continuous learning
should get priority. The GST is
a promising fiscal measure but it
needs to be further rationalized and
streamlined by bringing electricity
(which forms a key input for many
industries) into its fold. The Budget
needs to focus on enhancing India’s
economic competitiveness and
further boosting the ease of doing
business in the country through the
introduction of a new trade and
industrial policy. It also should evolve
strategies to create supplementary
opportunities for the self-employed,
make the labour force more
conducive to female participation,
offer tax relief and other social
benefits to senior citizens, and reduce
interstate differences pertaining to
economic opportunity.
The temptation to indulge in
populism is high, but if our growth
8
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rate is to be restored to its former
range (7-8%), the presentation of
a bolder and more reform-oriented
Budget is not optional. Rural and
sustainable development – in all its
myriad manifestations – should be
given top priority. Studies carried out
by researchers at the Indian Council
of Research on International
Economic Relations (ICRIER) have
shown that spending on agricultural
R&D, including extension services,
is at least 10 times more effective in
reducing poverty than spending on
fertilizer or power subsidies. Given
India’s socioeconomic realities
agricultural growth is 2 to 3 times
more effective in reducing systemic
poverty than similar growth coming
in from the non-agricultural sector.
According to noted agricultural
economist Prof. Ashok Gulati, India
currently spends around 80% of
public expenditure on subsidies and
only 15-20% on investment. Ideally,
those figures need to be reversed. We
trust political maturity will prevail
over petty considerations, as we
otherwise run the risk of reaping a
bitter harvest.
Change is the only constant. By
2022, 37% of the Indian workforce
would be employed in new job
roles, according to the Future of
Jobs report commissioned jointly
by FICCI-NASSCOM with Ernst

and Young. The report claims that
9% of India’s 600 million estimated
workforce would be deployed in new
jobs that do not even exist today.
This will be due to the disruptive
impact that various forces such as
globalization, demographic changes,
and the adoption of exponential
technologies by Indian companies are
expected to have on key economic
activities. Unless vocational training
and skill development is given a
strong and innovative fillip, we run a
real risk of turning our demographic
dividend into a demographic disaster.
India’s economic growth rebounded
to over 6% in the July-September
quarter. Backed primarily by strong
manufacturing, it has allayed doubts
about disruptions caused by the
GST. This is a refreshing contrast
to the preceding five quarters
of declining trends in growth.
However, despite this relatively
impressive performance, India
trails China in economic expansion.
While manufacturing grew 7% in
the second quarter against 1.2% in
the first, the services sector growth
showed a significant decline to 7.1%
from 8.7% in the previous quarter.
This was largely due to the muted
performance of the financial,
insurance, and real estate sectors. In
this context, the recent statement
of the Prime Minister that he is
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ready to pay a political price for the
ongoing economic reforms is most
welcome and demonstrates a rare
statesmanship.
India scored a diplomatic victory
at the 11th Ministerial Conference
of the WTO in Buenos Aires by
ensuring that there is no dilution in
the peace clause extending protection
to all minimum support price (MSP)
programmes for foodgrains, no
commitments to curb fisheries
subsidies, and no fast tracking of
e-commerce talks. While the US
stance proved to be a party spoiler
for many developing countries
(including India) at the WTO, Indian
officials say that there is no cause
for concern. India has managed to
protect all its key interests without
being accused of being a deal
breaker. In fact, it is the US which got
singled out as a deal breaker for not
supporting a permanent resolution
on food security.
The much-awaited results of the
election in Gujarat and Himachal
Pradesh clearly reveal that despite
the ruling party maintaining the
momentum in its victory streak,
the opposition has seized some
contemporary socioeconomic issues
and shown its willingness and ability
to weave strong political alliances
around them. Gujarat, in particular,
has shown the existence of a massive
rural-urban divide which can no
longer be ignored by policymakers.
There is a deep rural distress and
agrarian crisis in various parts of
the country that is uniting farming
communities across state borders.
It will necessitate the focusing of
discussion on important political
economy issues like jobless growth,
lack of elementary public health and

education facilities, and inadequate
rural infrastructure. In Gujarat,
the opposition channelized these
concerns effectively leading to a
reversal of the dominant electoral
trend in politically-important rural
Saurashtra. With rising income
inequality in the country, both the
rich and the poor (in both urban
and rural areas) are falling prey to
its divisive socioeconomic impacts.
This leads to unpredictable voting
patterns. The government of the day
needs to introspect on its bittersweet
victory in Gujarat and not take
anything for granted.
To end the year on a positive note,
despite the prevailing political
uncertainties, economic growth has
been reviving both at the global
level and within India. Political
adventurism in any part of the
world (and there was plenty of it
everywhere) seems to have had
little impact on global economic
trends. Political uncertainties
notwithstanding, India’s economic
growth is also supported by a
relatively buoyant global economic
environment. Also, a recent and
welcome observation in the Indian
context is the gradual distancing of
policymaking from populist agendas.
This certainly augurs well for the
future of the country.

HIGHLIGHTS
International
•

Iranian President Hassan
Rouhani inaugurated the first
phase of the strategically located
Chabahar port on the Gulf of
Oman.
India, Iran and Afghanistan
reiterated their commitment
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to the early operationalization
of the Chabahar port that
will contribute to bilateral
and regional trade and
economic development, apart
from providing land-locked
Afghanistan an alternative
access to regional and global
markets. This port is also
important for India as it will
allow us to bypass Pakistan
in accessing the markets of
Afghanistan and Central Asia,
as well as challenge China’s
expanding oceanic hegemony.
Would Chabahar give India a
distinct geopolitical advantage?
It may be too early to answer
that question in the affirmative.
On the one hand, India has
already begun to use the two
berths it has committed to
develop at Shahid Beheshti,
one of the Chabahar port
system’s two ports, to send
its first consignment of grain
to Kabul. However, on the
other, we need to note that
Iran can be an intriguing ally,
and, despite all the rhetoric of
a “shared cultural heritage”, the
fact of the matter is that this
logistic arrangement is firmly
rooted in cold unemotional
economics and nationalistic
considerations which may or
may not be explained logically
to anyone and could change at
any time. The simultaneous rise
of several regional powers in
West Asia opens up both unique
opportunities and challenges
for India, which our strategic
policymaking should take into
account.
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India
•

The government has approved
the establishment of a Rs.
9000 crore National Nutrition
Mission to address the issue
of malnutrition and stunting
amongst children in the country.

•

India’s foreign exchange
reserves crossed $400 billion,
rising by $1.208 billion to touch
$400.741 billion in the week to
November 24, 2017, according
to RBI’s weekly data.

•

•

•

•

10

While the rest of the world
loosened monetary policy in
2017 to nurture their economic
aspirations, the RBI stuck
to its stance. However, one
important point to be noted
is that in India, the obduracy
of the monetary transmission
mechanism has more to do with
NPAs clogging the financial
system rather than with a high
interest rate structure. NPAs
have now reached alarming
proportions in the economy
(forming a whopping 10%
of the GDP) and until their
dissolution is jointly addressed
by the RBI and the government,
merely tweaking the interest rate
structure is not going to get any
results.

India’s Chief Statistician T C
A Anant said that he expects
improved GDP growth in
the coming quarters as the
benefits of the GST percolate
into the economy. He also said
that the negative impact of
demonetization on the economy
seems to have worn off.
India has been reelected to the
Council of the International
Maritime Organization (IMO),
under a category that represents
nations with the largest interests
in sea-borne trade.
The Telecom Regulatory
Authority of India (TRAI) has
recommended upholding the
basic principle of net neutrality
by keeping the internet open and
prohibiting any service provider
from discriminating on the basis
of content by either blocking,
throttling, or speeding up any
apps, websites, or web services.
As Indians are globally one of
the largest users of the internet,
this move assumes significance.
In its fifth bimonthly monetary
policy review held on December
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a cyclical recovery and that
the Centre has continued to
implement structural reforms
and prudent macroeconomic
policies, whose tangible benefits
may be harder to pinpoint right
now, but over time will be
positive for growth. However,
analysts also think that astute
investors in India need to keep
an eye on the evolving political
situation in the coming year.

6, the RBI kept the repo rate
(the rate at which RBI lends
to banks) unchanged at 6%.
Amongst other important policy
measures, the RBI said it would
rationalize merchant discount
rates for a wider adoption of
digital payments.

•

The UN has said that India’s
economy is projected to grow
at 7.2% in 2018 and 7.4%
in 2019, despite an overall
slowdown observed this year
and the lingering effects of
demonetization. According
to the UN, the outlook for
India remains largely positive,
underpinned by robust private
consumption and public
investment as well as ongoing
structural reforms.
It is heartening to note that
most experts believe that the
economy is on the cusp of

Maharashtra
•

The government will complete
all pending irrigation projects in
the next two years, assured the
Chief Minister.
Mr. Devendra Fadnavis, Chief
Minister of Maharashtra,
said that his government will
provide funds to complete all
incomplete irrigation projects
in the next two years to remove
the current irrigation backlog
in Vidarbha. If properly
implemented, this move will
have major repercussions
for the development of rural
Maharashtra, which continues
to remain a predominantly
agricultural economy. The CM
also underlined the need to make
use of solar energy as a costeffective option for electricity
generation. It is heartening to
know that policy decisions are
being taken in the best interests
of the rural community and
that sincere efforts are being
made to make Maharashtra
drought-free. With farmers
in Vidarbha suffering heavy
losses in the past several years
due to unfavourable climatic
conditions, this announcement
has not come a day too soon.
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•

India’s first air-conditioned
local train was flagged-off from
Borivali station on the Western
Railway on December 25, 2017.
Even though many regular
rail commuters found the
service unaffordable, the
general perception was that
people have to be willing to
pay extra for quality services.
Many passengers believed that

the train’s automated doors
will save many lives that are
lost daily due to commuters
hanging on the footboards.
For others, access between
coaches due to vestibules was
a plus as it would help the
crowd disperse more evenly
throughout the compartments
once the train left the station.
Many officegoers who prefer

using air-conditioned taxis are
expected to make the switch
for added speed and comfort.
Ultimately, only time will tell
how useful Mumbaikars will
find this modern value added
service, which certainly has a
huge potential for success in the
metropolis.

56th Annual General Meeting Photos
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Special Feature

Business Opportunities in
Germany
Situated in the heart of Europe,
Germany is conveniently located at
the crossroads of the EU and the 26
Schengen countries. Over half of the
population of the European Union
(EU) lives within 500 kilometres of
Germany’s borders. More goods
pass through Germany than any
other European country. Almost all
of Europe is reachable within three
hours by air or 24 hours by road, so
that – after your direct flight from
Mumbai to Frankfurt or Munich
with the German airline Lufthansa –
you have rapid access to all European
markets, 19 of which like Germany
use the Euro as currency. Combined
with a qualified and productive
workforce and first class education
and research at universities and
institutions of higher education this
makes Germany the largest national
economy in Europe and the fourth
largest economy by nominal gross
domestic product (GDP) in the
world.

1. Business in Germany
Germany covers an area of 357
thousand square kilometres with
a population of around 82 million
people. 3.7 million companies
conduct business in Germany,
ranging in size from small enterprises
to grand industrial conglomerates. 50
of the world’s 2,000 largest publicly
listed companies are headquartered
in Germany, with the Top 10 being
Volkswagen, Allianz, Daimler, BMW,
12
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Siemens, BASF, Munich RE, E.ON,
Bayer and REWE. Germany is also
renowned for its innovative small and
medium sized enterprises (SMEs)
of which around 1,000 are global
market leaders in their segment and
are labelled “hidden champions”.

more companies discover Germany
as a reliable and profitable investment
location. More than 55,000 foreign
companies have already set up
operations in Germany, providing
employment to around three million
people.

In 2012 the turnover of all German
companies reached about 6.1 trillion
Euro, of which the SME’s share
was 35 percent. In the last years the
nominal GDP grew to almost 3.5
trillion Euro, the GDP per capita
to 41,895 Euro. Financial services,
renting and business services,
followed by manufacturing industries
and commerce, transportation
and catering are the main sectors.
Germany exported in 2014 goods
worth 1,134 billion Euro, in particular
machinery (18.1 percent); motor
vehicles and parts (17.1 percent);
chemical goods (15.7 percent);
electronic goods (9.1 percent). ;
Imports stood 2014 at 917 billion
Euro, with chemical goods (12.7
percent); machinery (12.3 percent);
crude oil and gas (12.1 percent);
electronic goods (10.1 percent) the
lead products.

Between 2010 and 2014, 4,142
investment projects from almost
3,500 foreign companies have
been listed, around 800 projects in
2014 alone Germany ranks fourth
internationally in terms of FDI
projects attracted.

2. Investment in Germany
According to the United
Nations Conference on Trade
and Development (UNCTAD),
Germany ranks among the world’s
leading countries for foreign direct
investments. Every year more and

The opportunities for investors in
Germany are manifold. Foreign
companies invest in 39 different
sectors. The composition of the FDI
project share in Germany by business
activity between 2010 and 2014
was the following: Sales, marketing
and support 42 percent; business
services 15 percent; manufacturing
11 percent; retail 11 percent;
headquarters 5 percent; logistics,
distribution and transportation 5
percent; other activities 11 percent.
The AmCham Business Barometer
2016 confirms Germany’s reputation
as one of the most attractive
business locations in the world.
Asked about their opinion on the
German business environment, 93
percent of US company respondents
conducting business in Germany
expressed satisfaction. 74 percent are
convinced that Germany will either
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improve or maintain its competitive
edge in the future. As the top location
advantages that distinguish Germany
from its competitors, the American
business executives highlighted the
skilled workers, the supply of chain
networks, the infrastructure, the
research and the development and
the market potential.
Germany has a welcoming attitude
towards FDI. The German market is
open for investment in practically all
industry sectors,. German law makes
no distinction between Germans
and foreign nationals regarding
investments or the establishment
of companies. The legal framework
for FDI in Germany favours the
principle of freedom of foreign
trade and payments, including capital
transactions or currency transfers,
real estate purchases, repatriation
of profits or access to foreign
exchanges.
Evidently, investment projects can
rely on a supportive attitude by the
German government and the EU.
Incentives in Germany are designed
to meet the immediate needs of
investors.
There is a variety of incentive packages
to facilitate investments, e.g. interestreduced loans, public guarantees,
training support, wage subsidies,
R&D incentives. Funding to the
tune of more than 19 billion Euro
has been allotted by the EU for the
period 2014 to 2020. On the national
level, the German government and
Germany’s individual federal states,
including their respective state
agencies, additionally make their
own incentives funds available to
prospective investors.

3. Germany as
Economic Hub

Europe’s

Germany is the largest market in
Europe. It constitutes 21 percent of
European GDP and is home to 16
percent of the total EU population.
The German economy is both highly
industrialised and diversified. The
focus is equally placed on services
and production.
Germany’s products continue to
be export hits worldwide. Offering
innovative and competitive products
of the highest quality, it is not
surprising that since 2010 Germany’s
average export quota has amounted
to 46,9 percent of GDP in 2015.
German-produced goods from
the chemical, automotive as well as
from the machinery and equipment
industries are in particularly high
demand worldwide.
German companies represent ten
percent of European manufacturing
companies and generate 28 percent
of total EU turnover in the sector.
Increasingly more foreign companies
are placing their faith in Germany
as a vital production site and are
benefiting from the country’s
excellent business framework and
superior productivity rates.
Thus over the past few years, the
German economy has experienced
steady growth. The managers and
employees of Small and medium
sized companies (SMEs) have played
a leading role in this. Due to their
success, German SMEs are also
attracting a lot of attention from
abroad. The German SME sector
is characterised by diversity: family
businesses steeped in tradition young
female entrepreneurs, migrants with
entrepreneurial spirit, reliable service
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providers and nimble craftsmen.
Around 3.7 million SMEs, as well
as self-employed professionals in
industry, trade, tourism, the crafts,
the services sector and t other
professions, all contribute to this
diversity. Germany has formally
defined SMEs as businesses with
an annual turnover of less than 50
million euros and fewer than 500
employees. In a European context,
the definition is slightly different
as a company with fewer than 250
employees and an annual turnover
of less than 50 million Euro or
total assets of less than 43 million
Euro. The business culture of
German SMEs is characterised by
an understanding that actions must
go hand-in-hand with responsibility
and liability, that there should be a
business strategy that focuses on the
long-term success of the company
and that a company should be
guided by the principle of efficiency.
German SMEs employ 29.1 million
people, almost 80 percent of all
employees in Germany. They
represent a share of 27 percent of
the total gross fixed capital formation
and 45 percent of total corporate
investment. Furthermore the SMEs
provide training for more than 1.2
million young people – that is 89
per cent of all trainees. Many SMEs
are world market leaders in their
respective niche segments. Together
with internationally leading large
companies, including Bayer, BASF,
Daimler, Volkswagen, Siemens and
many other companies, they make up
Germany’s manufacturing industrial
base.

4. First-Class Infrastructure
With state-of-the-art transportation
networks, like roads, railways, sea

January 2018 13

Special Feature
and inland waterways, as well as a
closely knit network of national
and international airports, Germany
provides easy access to domestic
and international markets. As a truly
global logistics hub, more goods pass
through Germany than through any
other country in Europe.
Among the highlights of the
country’s network infrastructure
are Europe’s second largest port
measured in container port traffic
in Hamburg, Europe’s largest port
container terminal in Bremerhaven
and over 250 inland ports. Germany
has a broad network of airports,
of which 21 are connecting to
international destinations. Frankfurt
Airport is one of the world’s busiest
airports both in terms of cargo and
passenger traffic. The country’s
highway system has one of the highest
highway kilometre destiny levels in
Europe, and its 37,860 kilometres
railway track being almost enough
to circle the globe. Germany’s highspeed railway network, with speeds
up to 300 kilometres per hour, is the
fourth largest in the world. Not only
is Germany’s logistics infrastructure
among the best, its companies are
also global logistics leaders. In fact,
the world’s leading logistics services
provider is a German company:
Deutsche Post DHL. Deutsche
Bahn operates Europe’s largest rail
network, and Lufthansa Cargo is
one of the world’s leading global air
freight companies. Annual revenues
of 230 billion Euro in 2013 make
Germany Europe’s logistics leader.
No other EU country comes close
to Germany’s market size.
In the north, Germany’s seaports
are an important conduit for trade
with the UK, Scandinavia and
14
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the Baltic states. In the west, an
extensive network of roads, rail
links and inland waterways feeds into
France and the Benelux countries.
To the south, Germany has strong
commercial ties with Switzerland
and Austria and direct road, rail and
water links with the Balkan states,
bringing also emerging markets such
as Turkey closer. Turning eastwards,
Germany’s borders with Poland and
the Czech Republic also bring the
Slovak Republic and Hungary within
easy reach and make the more distant
markets of Russia readily accessible.

5. Highly-Skilled Workforce
Germany achieves high productivity
by efficient production processes
based on a combination of superior
technologies and a highly-trained
workforce of over 42 million people,
making Germany the largest pool of
labour in the EU. Germany’s worldclass education system ensures that
highest standards are met. More than
80 percent of the German workforce
has received formal vocational
training or is in possession of an
academic degree.
In order to fulfil the economy’s
demand for highly qualified
personnel, Germany developed a
dual system in vocational training
which combines the benefits of
classroom based and on-the-job
training over a period of two to
three years. There are currently more
than 320 occupations recognised by
the system. One in five German
companies takes part in the dual
vocational training system, thereby
turning apprentices into specialists
who fit each company’s individual
needs. Most apprentices receive an
employment contract after training.
In production-based industries

more than 70 percent are kept
on as employees, underlining the
importance of the training system
for companies. More than 1.3
million young people are currently
in vocational training in Germany.
Germany’s dual education system
enjoys an unparalleled international
reputation, being responsible for the
lowest youth unemployment rate in
Europe.

6. Advanced Financial System
Companies investing in Germany can
rely on an advanced financial system
that is both diverse and efficient.
About 1,500 financial services
institutions and almost 2,000 banks,
of which about 1,400 are credit
cooperatives or savings banks with
regional focus, cater for even highly
individualized needs. As Germany’s
financial centre, the city of Frankfurt
am Main alone hosts more than 200
banks, of which around 160 are
foreign. Foreign banks, including
major Indian banks, use Frankfurt
as hub for their business in the
Eurozone common currency area,
not least due to the proximity to
important regulators. Frankfurt is
headquarter to both the European
Central Bank (ECB) and the
Deutsche Bundesbank, Germany’s
reserve bank, making the city a
crucial place for European monetary
policy and banking regulation. The
Deutsche Boerse stock exchange
in Frankfurt is a major player
amongst the largest stock exchanges
of the world. Its advanced trading
technology has been adopted by the
Bombay Stock Exchange (BSE) and
is exemplary for the state-of-the-art
German financial infrastructure.
Looking forward, the decision of the
United Kingdom (together with the

Maharashtra Economic Development Council, Monthly Economic Digest

Special Feature
financial centre of London) to leave
the European Union is expected by
market experts to boost Frankfurt’s
importance as a financial centre even
further.

7. Invest in Germany
The German market was never closer
and setting up business in Germany
was never easier. As an economically
important member state of the EU,

Germany stands for innovation,
advanced technologies and high
levels of productivity. Germany’s
central location within Europe
gives investors access to the entire
EU market as well as the markets
of Central and Eastern Europe.
Investors are offered efficient and
non-bureaucratic support for their
plans to establish new production
locations.

With regard to the realization of an
investment project in Germany, the
industry experts of German Trade
and Invest (GTAI) and the IndoGerman Chamber of Commerce
(IGCC) will provide you with their
expert assistance.

SOCIALISM: You have two cows. The state takes one and gives it to someone else.
COMMUNISM: You have two cows. The State takes both of them and gives you the
milk.
FASCISM: You have two cows. The State takes both of them and sells you the milk.
MILITARY DICTATORSHIP: You have two cows. The State takes both of them and
shoots you.
BUREAUCRACY: You have two cows. The state takes both of them, accidentally kills
one and spills the milk in the sewer.
CAPITALISM: You have two cows. You sell one and buy a bull.
PURE DEMOCRACY: You have two cows. Your neighbours decide who gets the milk.
REPRESENTATIVE DEMOCRACY: You have two cows. Your neighbours pick
someone to decide who gets the milk.
AMERICAN DEMOCRACY: The government promises to give you two cows if you
vote for it. After the election, the president is impeached for speculating in cow futures.
The press dubs the affair “Cowgate”.
ANARCHY: You have two cows. Either you sell the milk at a fair price or your neighbours
kill you and take the cows.
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Canada – India Relationship
“ नया उत्साह : नए कदम ”

Canada and India have a
longstanding bilateral relationship
built on principles of democracy,
interpersonal connections, and
pluralism. This connection is
strengthened with growing Indian
diasporas in Canada and by renewed
government efforts by to diversity the
partnership arrangements between
the two countries. During Prime
Minister Narenda Modi’s official
visit to Canada in 2015, the two
Prime Minister’s agreed to elevate
their bilateral relations to a strategic
partnership. Both Prime Minister’s
emphasized the historic significance
of this visit in advancing bilateral ties
to a new marked level with: “New
Vigour: New Steps”. During the
visit, sixteen commercial agreements
16
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and announcements were established
by Canadian and Indian companies
and organizations. This was coupled
with a commitment to increase
annual bilateral trade and finalize
Canada-India’s free-trade agreements
under current negotiation and
restructuring.
The Canada-India relationship has
been growing steadily over the last
decade. Canada and India have
signed several bilateral agreements
in diversified areas including;
audio-visual co-production, nuclear
energy, social security, science and
technology and air transport.
Canada’s newly elected Prime
Minister Justin Trudeau emphasized

that Canada’s position remains
strong in maintaining and enhancing
the relationship Canada currently has
with India. With India committing to
a five-year uranium deal amounting
to $350 million with Cameco
(Saskatewan based energy company),
it became evident that this renewed
energy relationship has the potential
of changing the face of Canada-India
Relations. This new deal is projected
to gain significant momentum for an
early visit to India by Canadian PM
Justin Trudeau. While Mr. Trudeau
has already been active in building
his international profile, this would
act as a statement for the New
Liberal Party to further enhance its’
engagement to new levels. India’s
External Affairs Minister Sushma
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Swaraj and her Canadian counterpart
Stéphane Dion will resume the
Strategic Dialogue between the two
countries, which was interrupted
earlier this year by the Canadian
parliamentary election.

contribute to Canadian tourism
with over 180,000 tourist visits in
Canada in 2014, which has increased
substantially in recent years.

CANADA’S CURRENT
INTERESTS IN INDIA

The Agreement for Scientific
and Technology Cooperation
between Canada and India is the
foundation for various new science
and technology based partnerships
underway. Innovation is a significant
area of focus for partnership
between Canada and India given their
respective progress and expertise
exemplified in recent years within
this field.

Trade
Bilateral trade in merchandise
between Canada and India reached
approximately $6.3 billion in 2014
and grew approximately 10 percent
from 2013 to 2014 doubling in
the past decade. Bilateral trade in
services reached approximately $1.5
billion in 2013 (mainly in form of
engineering and financial services).
Two way trades are also important,
worth approximately $4.4 billion in
2014.
Investment
Canada’s investment is rooted in
India’s manufacturing facilities
(railways, automotive, machinery/
equipment and agro-food products)
and in real-estate. Canadian key
exports to India mainly consist
commodities (root, tuber vegetables,
precious metals and stones, coins,
ores, slag and ash, pulses, fertilizes,
pulp and paper).
Imports from India include precious
metals, stones, organic chemicals,
machinery and iron and steel
products.
Diaspora and Tourism
The Indian diaspora in Canada
consists of nearly 35,000 students
and overall, contributes to an
estimated $584 million to the
Canadian economy. Indians also

Innovation and Technology

Bilateral Science and Technology
Policy
Since the Agreement for Science
and Technological Cooperation was
signed in 2005, Canada and India
have been striving to further enhance
their S&T bilateral collaboration.
During the Prime Ministerial visits
in 2012 and 2015, both countries
agreed to strengthen their S&T
bilateral collaboration by; promoting
basic research, facilitating academic
and industrial personnel exchanges,
and accelerating technology
commercialization. From 2007 to
2012, joint funding from Canada
and India supported eight high
quality bilateral R&D projects in
priority areas such as: Nano Science/
Nano Technology, Alternative
Energy, Sustainable Environmental
Technologies, Information and
Communications Technologies
(ICT) and Biotechnology etc.
Scientific and Technological
Cooperation Agreement
The Science and Technology

Maharashtra Economic Development Council, Monthly Economic Digest

Cooperation Agreement was signed
by the Governments of India and
Canada in 2005 and ratified in 2008.
The purpose is to encourage and
facilitate cooperation activities in
the field of science and technology.
It enables knowledge exchange,
technological know-how, joint
research activity and expertise
trading between the two countries.
There has been significant progress
under this agreement in recent
years, particularly in innovation
cooperation and entrepreneurship
eco-systems.
Energy Collaboration
Though bilateral energy relations
between Canada and India had
been stagnant for decades, a
reinvigorated interest has been
recognized in recent years. In 2015,
several official visits - including the
India-Canada Ministerial Energy
Dialogue and the Canadian Nuclear
mission visit to India - took place to
explore and enhance cooperation
in the energy sector. Focused areas
include nuclear waste management,
pressurized heavy water reactors, oil
and natural gas, clean energy, power
transmission and skill development.
Both countries aim to strengthen
government and business relations
to help create long term economic
prosperity and employment.
Trade Collaboration
The two-way trade has increased
from C$ 4.2 billion in 2010 to C$6.4
billion in 2014, but does not reflect
the true potential. India accounts
for only 0.6% of Canada’s global
trade. Major items of India exports
to Canada include gems, jewellery
and precious stones, pharmaceutical
products, readymade garments,
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textiles, organic chemicals, light
engineering goods, iron & steel
articles, etc. India’s import from
Canada include pulses, newsprint,
wood pulp, asbestos, potash, iron
scrap, copper, minerals and industrial
chemicals, etc.

been recognized as an important
step improving market access for
Canadian world class goods and
services, further elimination of
tariff and non-tariff barriers and
boosting of economic growth for
both countries.

Canada-India Comprehensive
Economic
Partnership
Agreement (CEPA)

CEPA negotiations are in line with
Canada’s Global Market Action Plan.
Though these negotiations have
been ongoing for the past 5 years,
but progress has been slow.

On November 2010, Canada
and India announced the
launch of negotiations towards
a Comprehensive Economic
Partnership Agreement (CEPA).
As of 2013, there have been 9
completed rounds of negotiation.
This agreement is wide-ranging and
negotiations have included market
access for particular goods, rules of
origin, trade facilitation, institutional
provisions, and temporary entry
for business persons. CEPA is
anticipated to boost international
trade particularly in the agriculture
industry.
Bilateral trade between Canada and
India is currently 5.8 billion, but
according to a 2010 Canada-India
joint study, an agreement as such
could increase Canada’s output by at
least 6 billion US and boost India’s
exports by 50 percent.
For India, the CEPA would act as a
first access opportunity to part of
the North American market. CEPA
would facilitate further access into
major world markets for India into
Europe, and further strengthen free
trade agreements in South Asia,
Japan and Korea.
Canada India CEPA concluding
remains a priority under PM
Trudeau’s government and has
18
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Canada-India
Foreign
Investment Promotion and
Protection Agreement (FIPA)
A bilateral agreement aimed to
protect and promote foreign
investment through a set of legallybinding rights and obligations.
This includes measures against
discriminatory and arbitrary practice
and appropriate recourse in the event
of a dispute. Facilitates the equal
treatment of foreign and domestic
investors and ensures the free trade
movement of capital between the
two countries
This agreement would enhance
the predictability and certainty for
Canadian investors seeking business
investment opportunities in India.
Canada’s negotiations with India
under FIPA were concluded June
2007 but the deal has yet to be
ratified.

Other Major Canada-India
Bilateral Agreements
¾¾ Canada-India Audio-Visual
Coproduction Agreement
The audiovisual coproduction
agreement was signed February,
2014 and entered into force on
July, 2014. Created in hopes of

allowing both Canadian and
Indian producers to develop
audiovisual coproduction
projects and facilitate higher
levels of collaboration between
Canadian and Indian television
and film production companies.
This will in turn, stimulate the
economy and enhance the
sharing of knowledge and
expertise between the two
countries. It facilitates producers
from various countries to
combine their creative, technical
and financial resources under the
terms of the agreement. It allow
producers from both countries
to be eligible for the benefits
offered by their respective
countries including financing
programs, fiscal incentives, and
access to audiovisual screens
The first agreement of its’ kind
since Canada implemented its
Policy on Audiovisual Treaty
Co-production. It attracts
foreign investment to this
sector and provides stronger
support to partnerships within
the audiovisual industry. Also
enhances employment of
Canadians, access into foreign
markets and realization of
artistic and technical visions
within the two countries
¾¾ Canada-India Social Security
Agreement (SSA)
This agreement is signed in
November 2012 and came into
effect August 2015. It enables
Canada and India to coordinate
pension benefits, advantages
and contributions for people
who have lived and worked in
both countries
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The eligible individuals will
be able to qualify for old age,
disability and survivor benefits
based on their affiliation
with each country’s pension
system. The period of service
will be added for the purpose
of eligibility requirements. It
enables Canadian companies
and employees sent to work
temporarily in India to continue
contributing towards the
Canadian Pension Plan, while
providing exemption from
social security contribution in
India for the same work.
It also enables Indian companies
and employees sent to work
temporarily in Canada to benefit
from the same advantages. It is
aimed to achieve equality on the
principle of reciprocity which
results in savings and increases
economic competitiveness of
Canadian and Indian companies
operating in each others’
countries.
¾¾ Canada-India Air Transport
Agreement
This agreement has been in

force since 1982 and expanded
several times after, most
recently in 2012 and so on.
This agreement was made by
Air Canada, Air India and Jet
Airways all together. This even
facilitated cargo travel between
two countries.
This air transportation
agreement and the amendments
based on current travel culture
facilitates improvement in
international connectivity for
Canadians. The most recent
success to this agreement was
the announcement of Air
Canada providing direct flights
departing from Toronto to
Delhi four times a week.

Canada-India Research
Network
As Canada and India become strategic
partners, the Canada-India Centre
for Excellence at Carleton University
is committed to facilitating research
in identified priority areas. However
one of the obstacles in increasing
research collaborations, faced by
researchers in both countries, is the
lack of a platform to find funding

and partnership opportunities. To
address this gap, the Centre has
launched an online social networking
platform.
The online platform enables
researchers to: (1) search, browse, and
contact potential collaborators, (2)
find relevant funding opportunities.
Researchers who join the network
get the following benefits:
•
Timely updates on relevant
funding opportunities;
•

Help in finding partners/
collaborators and student
exchange opportunities;

•

Ability to provide feedback to
funders;

•

Opportunities to deliver public
talks at the Centre; and

•

Opportunities to highlight
projects to a wider audience.

•

The online platform is free to
join.

Thus, we hope that Canada India
relationship strengthen over the time
period denoting the growth of both
the nations.

A mathematician, an accountant and an economist apply for the same job.
The interviewer calls in the mathematician and asks “What do two plus two equal?” The
mathematician replies “Four.” The interviewer asks “Four, exactly?” The mathematician looks
at the interviewer incredulously and says “Yes, four, exactly.”
Then the interviewer calls in the accountant and asks the same question “What do two plus two
equal?” The accountant says “On average, four - give or take ten percent, but on average, four.”
Then the interviewer calls in the economist and poses the same question “What does two plus
two equal?” The economist gets up, locks the door, closes the shade, sits down next to the
interviewer and says, “What do you want it to equal”?
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Poland - Business
Opportunities for India
Poland borders with Germany to the
west (mostly along the Oder River),
the Czech Republic and Slovakia to
the south (across the mountains area),
and Ukraine, Belarus and Lithuania
to the east (across picturesque forests
and lakes area). To the north Poland
borders with a small, separate part of
Russia known as Kaliningrad Oblast.
The rest of the northern border
of Poland goes along the golden
beaches of the Baltic Sea. Poland’s
geographical location in the center
of Europe is a vital asset especially
for the logistics. Warsaw (Warszawa)
is not only the capital city of Poland
but also geographical heart of the
country.
There are almost 38.5 million Polish
citizens. The majority live in towns
and cities. By European standards,
Poland has a relatively young society
– around 45% of the population are
under the age of 35. Approximately
half of the population are
professionally active (8.2 million
in the service sector, 3.7 million in
manufacturing and construction, 2,3
million in agriculture and forestry).
Labour force in Poland is well
educated and skilled.

Poland’s
economy
business environment

now, in the post crisis years, a business
environment of economic stability.
Numerous companies which seek
steady conditions for development
have started to take a serious interest
in the Polish market. Poland has been
highly placed in numerous economy
and business rankings thanks. The
threats and challenges of the recent
world economic upheaval have
inspired Poles to demonstrate their
practicality and optimism. According
to Deloitte, Poland is the leader
among Central European countries
in terms of levels of optimism. In
recent World Bank’s world ranking of
the most business friendly countries
Poland advanced to place 24. Stable
and dynamic economic growth,
wellbalanced business decisions and

responsible management of public
finances have become the wordings
used in the opinions about Poland,
not only in a political context but
also in business.
Poland is a trustworthy and reliable
partner for international businesses.
Poland’s business and investment
opportunities attract investors from
Western Europe as well as from the
US and Asia. The increasing number
of projects currently supported by
the Polish Information and Foreign
Investment Agency (PAIiIZ) in
Poland shows that interest of foreign
investors is growing. According to
PAIiIZ’s report on the investment
climate in Poland in 2015, the
most appreciated assets of Poland

and

During the global financial crisis
Poland has been one of the few
countries in Europe that has been
continuously offering and is offering
20
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were: economic stability, the size
of the market and the availability
of suppliers. The next most highly
assessed attribute of the business
climate was political stability. The
number and variety of FDI projects
in Poland is a sign of investment
friendly environment as far as
both bureaucracy and market are
concerned. In recent years a lot of
effort has been put into attracting
investments in domestic appliances,
machinery, electronics and IT sectors,
BPO. Polish market has been most
receptive to investments in areas
where Poland already has or stands a
good chance of achieving long-term
success on the international stage.
Among the sectors which have been
experiencing dynamic development
there are industries which have a long
tradition in Poland, e.g. the aviation
sector, sectors which require qualified
people such as BPO, industries with a
welldeveloped network of suppliers,
e.g. the automotive industry, and
those which have considerable
untapped development potential
like the renewable energy sector.
In recent years Poland has been
among the select few countries who

have bucked the trend of slowing
economies and has moved to the
head of the pack. The end of the
economic slowdown has shown that
Poland’s development was not just
temporary.
According to the E&Y Attractiveness
Survey Europe 2015, Poland is
ranked 7th in Europe in terms of
number of FDI projects (with a
23% increase compared to 2013) and
the first one in Central and Eastern
Europe. The report highlighted
the fact that in 2014, foreign direct
investments have created 12% more
new jobs than the year before. The
sheer number of new jobs (15,485)
ranks Poland third on the continent
after the United Kingdom (31,198)
and Russia (18,248).

Investment incentives are
considered to be an important
factor in attracting FDIs.
For entrepreneurs the most
important elements of the
system include: ﬁnancial support
(governmental grant) for investments
of vital importance for the Polish
economy, investment incentives in
special economic zones, real estate

tax exemptions, financial support
from European Union funds (mostly
for R&D activity) and labor market
instruments for employing people
officially registered as unemployed.
Governmental grants are provided
on the basis of the Program for
the support of investments of
considerable importance for the
Polish economy for the years 20112020, adopted by the Council of
Ministers on July 5, 2011, and
amended on July 22, 2014.
Support is extended in the form of
a grant on the basis of an agreement
concluded between the Minister of
the Development and the investor.
The agreement provides conditions
for the payment of the grant,
which is paid proportionately to the
degree of the investor fulfilling their
commitments.

Support
is
dedicated
to
companies
planning
investments in the following
priority sectors:
• Automotive,
• Aviation,
• Electronics and Household
Appliances
• Food Processing,
• Biotechnology,
• BPO, ICT, SSC,
• R&D.
Support is also provided for
companies planning manufacturing
investments in other sectors, if a
project’s minimum eligible costs are
750 million PLN and a minimum
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Exports / imports of food related products (billion EUR)

of 200 new jobs or 500 million
PLN and 500 new jobs (significant
investments).
Poland’s convenient location at
the junction of the East-West and

North-South of Europe makes it
perfect investment destination for
enterprises targeting any market area
in Europe. From Warsaw it takes
only several hours either by car, train
or plane to reach a
number of Europe’s
major capital cities
e.g. Berlin, Moscow,
Vienna, Bratislava,
Kiev, Vilnius and
Minsk.
Poland is a country
where the main trade
and transport routes

22
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leading from the North to the South
and from the West to the East of
the continent intersect. Thanks to
Poland’s exceptional location, it is
one of the most important countries
on the map of the Trans-European
Transport Network (TEN-T), and
there are four major projects crossing
its territory. From 2007 to 2013 over
EUR 8 billion from EU funds have
been spent on TEN-T projects. The
international routes crossing Poland
are being constantly developed and
modernised. Transport investments
are possible largely thanks to the
co-operation between national road
directorates and the governments
of neighbouring countries and with
substantial help from EU funds
and subsidies. Communication and
logistics hubs have become centers
where various means of transport
interconnect. Development of
the country’s road infrastructure is
one of the Polish administration’s
priorities.
According to the European Aviation
Safety Agency (EASA), Poland ranks
among the fastest growing markets of
aviation services in the whole region.
This is mainly due to the increase in
the number of air connections from
Poland, the initiation of numerous
low-cost flights and a significant
rise in the number of passengers.
According to the World Bank,
the number of registered carrier
departures worldwide, including
domestic take-offs and take-offs
abroad (of air carriers registered in
Poland), grew from 31,500 in 1989 to
81,154.35 in 2014. Both the central
government administration and local
governments have been developing
plans of construction of several new
regional airports and development
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of road and train transport links to
the biggest cities in the country.

Development through the authorities
managing a particular SEZ.

One of the undoubted strengths of
the country’s geographical position is
its access to the Baltic Sea. Poland has
four major ports, located in Gdańsk,
Gdynia, Świnoujście and Szczecin as
well as several local ports supporting
the freight reloading processes.

The maximum permitted level of
regional public aid

Special Economic Zones (SEZs)
were established in 1996-1998
and will operate until 2026. The
principle of the concept of the
zones’ operation is to provide the
entrepreneurs starting investments
in SEZ areas with the opportunity
of exemption from income tax. The
SEZs are usually facilitated with
infrastructure that makes the startup of FDI lot easier.
The minimal level of investment
enabling a firm to seek a public aid in a
SEZ is EUR 100 000. The amount of
tax exemption is based either on the
value of the investment expenditure
incurred by the entrepreneur or on
two years’ labour costs drawn as a
result of creating onew jobs.
These exemptions are available
solely for business activity carried
out in the area of the SEZ. If an
entrepreneur conducts business
activity also outside of the SEZ,
the business activity within the SEZ
has to be organizationally separated
and the amount of the exemption
is determined on the basis of the
data of the organizational unit
conducting business activity solely
within the SEZ.
For tax exemptions a document of
permit to conduct business activities
in an SEZ is required. Such permits
are granted by the Minister of the

From July 1st 2014 a new map of
regional aid is in force for the years
2014 - 2020. The maximum level
of regional public aid is calculated
as a percentage of investment
expenditure (or two years’ labor
costs, should the latter be higher).
The following percentages apply:
1. 50% - in areas
the provinces
of: Lubelskie,
Podlaskie,
mazurskie;

belonging to
(voivodships)
Podkarpackie,
War mińsko-

2.

35% - in areas belonging to
the provinces (voivodships) of:
Kujawsko-Pomorskie, Lubuskie,
Łódzkie, Małopolskie, Opolskie,
Pomorskie, Świętokrzyskie,
Zachodniopomorskie, partly
Mazowieckie,

3.

25% - in areas belonging to
the provinces (voivodships)
of: Dolnośląskie, Śląskie,
Wielkopolskie,

4.

20% - in parts of Mazowieckie,

5.

15% - in Warsaw until 31.12.2017 r.,

6. 10% - in Warsaw starting from
1.01.2018 r.

Aid calculation method
The amount of aid is calculated in
relation to:
•

Costs Of Investment In Fixed
Assets And Tangible And Legal
Assets Which Are Connected
With The Completion Of A
New Investment, Or
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•

The Costs Of Creating
Jobs Associated With The
Completion Of The New
Investment.

Real Estate Tax Exemption
The municipal council (rada gminy)
may, by way of a resolution, establish
exemption from real estate tax for
entrepreneurs as one of the forms
of state aid.
The aid provided in the form of
exemption from real estate tax
is equivalent to the value of the
tax exemption. What is worth
emphasizing is that the tax aid granted
under the resolutions of municipal
councils constitutes the so-called
“automatic aid”, which means that an
entrepreneur is automatically entitled
to exemption after fulfilling the
conditions set out in the resolution
of the municipal council. However,
intention to use this aid must always
be notified in accordance with the
model notification, which should
be specified in the resolution of the
municipal council. All investment
expenditure incurred before the
exemption cannot be regarded as
eligible costs.

Poland’s offer for India Food
processing
Poland is the largest food producer
in the EU with total sales of around
EUR 37 billion and the food industry
is one of the biggest Polish industrial
sectors. According to the 2014 data
from Central Statistical Office (GUS)
its share in total manufacturing
production was 20,8% and its share
in employment was around 18,5%.
It is a mature and well established
sector.
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Domestic Appliance
Manufacturing
It is a sector with a long
historical tradition in Poland.
The manufacturing of modern
equipment started in the early 70s.
Currently, according to Eurostat, the
value of this sector’s production has
reached EUR 4.4 billion and this is
comparable to the biggest producers
in Europe.
The sector is strongly export oriented.
The value of household appliances
exports from Poland in 2014
increased by around 10% and reached
EUR 4 billion. Washing machines are
the main export product (more than
25% of total exports) and they are
followed by other large appliances
such as: cooking appliances (17%),
dishwashers (16%), refrigerators
(15%) and dryers (10%). The leading
export destinations for domestic
appliances in 2014 were Germany
(21%), the United Kingdom (13%),
France (12%), Italy (8%) and Russia
(6%).
Mining machinery and equipment
– new technologies and innovative
solutions
Booming Indian economy creates
sharply increasing demand for
energy. Power generation in India,
similarly like it is in Poland, is based
mainly on coal. Poland has a long
and proud tradition of coal mining
with the origins of its industrial
development linked to its sizable
reserves of hard coal. Mining
industry in Poland employs 93.000
people and Poland remains in the
position of largest producer of coal
in Europe with the production in
the amount of 72 mln ton in 2014.
Technology expertise from Poland
24
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for deep shaft mining technologies
is essential for exploitation of coal
in India. Mining machinery and
mining devices produced by Polish
companies are used all around the
world and their wider use in India
could be considered due to their
quality and competitive prices . Vast
experience of Polish producers
could be utilized.
The key advantage of Polish offer
for mining industry is that its range
covers all technical aspects connected
with deep shaft mining technologies.
The offer includes not only all type
machinery and equipment but also
knowledge and vast experience about
running underground operations
of extracting of coal in difficult
geological conditions. Moreover
it is necessary to point out that
clean coal technologies are applied
in the process of coal production
in Poland. It means in the practice
that all stages of production of
coal starting from its underground
extraction till mechanical treatment
and enrichment are engineered to
reduce negative impact of mining
activities on environment. Running
of underground mining operation
is strictly connected with a large
variety of safety problems and Polish
mining companies and scientific
institutes have practical knowledge
how to face them.

Trade between Poland and India and
Poland’s FDIs in India.
Turnover between India and Poland
amounted to 2,21 billion USD
in the year 2015 and remained
approximately at the same level as in
the year 2014. The turnover in the
year 2000 amounted to 188 million
USD. It means that trade between
our countries increased twelve times,
which is a quite impressive growth.
Nevertheless these figures are not
satisfactory in terms of economic
potential of both countries!
The main export item from India
to Poland are products of textile
industry, followed by chemicals,
steel and steel products, shoes,
various leather products, mechanical
equipment, electrical equipment,
tobacco and tea.
The main items of export from
Poland to India are: mechanical
equipment, electrical equipment,
rubber and products thereof,
chemicals, petrochemical products.
There are big number of minor
positions in mutual trade.
The approximate value of Polish
FDIs in India is 300 million USD.

Poland has a large infrastructure
elaborating innovations in mining
industry. Coal mines, mining
machinery producers and scientific
institutes are steadily working
together on improvements and new
solutions. That is why Polish offer on
mining technologies is in the narrow
group of top worldwide leaders.
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Global Business Opportunities Abound
in Wisconsin
in the nationwide intermodal system
to move goods to market.
Following Pie Chart will demonstrate
it to you the share of industries in the
GDP of Wisconsin.:

STRONG BUSINESS
GROWS IN WISCONSIN

Caption:
Wisconsin’s capital city, Madison,
home of the University of Wisconsin,
was ranked by the Brookings
Institution as the nation’s numberone metro for science, technology,
engineering and mathematics
(STEM) college graduates. © 2016
Board of Regents of the University
of Wisconsin System.
Wisconsin is a U.S. state located in
the north-central United States, in the
Midwest and Great Lakes regions. It
is bordered by Minnesota to the west,
Iowa to the southwest, Illinois to the
south, Lake Michigan to the east,
Michigan to the northeast, and Lake
Superior to the north. Wisconsin is
the 23rd largest state by total area and
the 20th most populous. The state
capital is Madison, and its largest city
is Milwaukee, which is located on the
western shore of Lake Michigan.
The state is divided into 72 counties.

Wisconsin is ideally located and
has just the right infrastructure for
business and industry to flourish.
The infrastructure of Wisconsin
comprises of 9 Highway systems
covering more than 11,800 miles
(18,990 km), 13 Railroad Lines:
8 Commercial Airports, 13
Commercial Ports and 03 Foreign
Trade Zones create a seamless link

WISCONSIN GDP 2015
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Wisconsin’s reliable infrastructure,
skilled workforce and businessfriendly policies provide a solid
foundation for business growth. But
that’s just the beginning. Companies
choosing to relocate or expand
their operations in the state benefit
the state’s proven research and
development capabilities and strong
collaboration between academia and
industry. And for those looking to
hit the ground running, Wisconsin
offers development-ready certified
sites. The result is a business climate
that helps companies operating in
the state to compete both nationally
and globally.
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Also let us bring to your notice that Following are the top destination for
Exports:

WISCONSIN KEY
INDUSTRY CLUSTERS :
MANUFACTURING:
Technological advancements made
by Wisconsin manufacturers to lead
industry trends, in both productivity
and sustainability. They are strong in
the following areas:

EXPORTS

IMPORTS

26

Bold tax policies that support
business : Wisconsin’s manufacturers
can maximize production with a tax
credit that virtually eliminates the
tax on income from manufacturing
activity in the state. When fully
phased in, the effective corporate
tax rate for manufacturing and
agricultural activities will be just 0.4
percent.

Commodity

2015
% Change
Exports M 2014-15

Total

$215.10

-6.29%

Scientific & Medical Instruments

$81.60

11.67%

Industrial Machinery

$59.00

-31.33%

Electrical Machinery

$18.50

-3.51%

Articles of Iron/Steel

$5.50

19.92

Sugars

$4.40

-20.48%

Commodity

2015
% Change
Exports M 2014-15

Total

$674.20

-0.53%

Textiles

$124.80

28.55%

Scientific & Medical Instruments

$76.40

-3.64%

Apparel

$73.70

-8.42%

Pharmaceutical Products

$72.70

-0.1597

World-class supply chain : With
more than 460,000 manufacturing
jobs in Wisconsin, the state’s
manufacturing job concentration is
84 percent above the national average
(Bureau of Labor Statistics, Quarterly
Census of Employment and
Wages, Annual 2014 Employment).
Wisconsin’s diverse and adaptable
supply chain is renowned for its
quality and is supported by integrated
logistics capabilities built to move
products quickly and economically.

Industrial Machinery

61.7

8.45

Industry-academic collaborations :
In partnership with manufacturers

January 2018

A capable and adaptable workforce :
With $150 million invested in worker
training, Wisconsin’s manufacturing
workforce is one of the best in
the nation. It is prepared to meet
evolving industry demands through
customized university and technical
college training programs focused
on productivity and workplace
readiness.
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committed to addressing the world’s
energy challenges.

FOOD and BEVERAGE :
Located in the heart of the United
States’ most productive agricultural
and manufacturing region, Wisconsin
is known as “America’s Dairy land.”
Not only does Wisconsin rank
among the nation’s top producers
for many food categories, it’s also
a national leader in food safety
science. Food and feed safety
certification specialists from the
Wisconsin Manufacturing Extension
Partnership help food companies
operating here achieve and maintain
Global Food Safety Initiative
Certification. Plus, the University of
Wisconsin-Madison offers degrees
in food science to ensure a steady
stream of food specialists entering
Wisconsin’s workforce.

WATER TECHNOLOGY :

across the state, the University of
Wisconsin System has achieved
center-of-excellence status for more
than 100 programs geared toward
maximizing the state’s manufacturing
capabilities. The statewide economic
impact of these centers of excellence
is $15 billion per year, underscoring
the value they add to Wisconsin’s
manufacturing industry.
Worldwide impact: Manufactured
goods account for 84 percent of
all Wisconsin exports (U.S. Census
Bureau data as reported by Global
Trade Information Services), with
$55 billion of output (Bureau of
Economic Analysis) demonstrating

a healthy worldwide demand
for products and technologies
originating in the state.

ENERGY POWER
CONTROL :

AND

Wisconsin is a global center for
energy, power and control technology
development, with demonstrated
industry leadership across the
energy continuum—from energy
conservation to generation and
transmission. Our market-leading
capabilities result from cuttingedge research and development
conducted jointly by world-class
academic institutions and companies
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With the two largest Great Lakesforming three of Wisconsin’s borders,
plus 15,000 lakes within the state’s
boundaries, Wisconsin has made
the most of its unique geography
to build core industry strengths that
draw upon abundant fresh water.
The concentration of global water
industry leaders and the presence
of The Water Council in Wisconsin
have bolstered a reputation for
the state as an authority on water
technology advancements.

BIOSCIENCE :
In Wisconsin, research institutions
are working together with new and
established bioscience enterprises
to create solutions to global food,
health and sustainability challenges.
Powerhouse in research and
development: With some of the

January 2018 27

Special Feature
strongest international leadership
and research capabilities in the
world, Wisconsin has one of the
nation’s most diverse and fastest
growing bioscience sectors. The
University of Wisconsin, one of
the top research universities in the
nation, conducts more than $1.2
billion per year in academic research
and development—with 70% going
to the bioscience sector.
Creating business development
opportunities: Wisconsin is an ideal
destination for companies seeking
research partners, joint ventures and
transfer and production capabilities.
Life science companies can benefit
from the support of WEDC, the
UW Office of Corporate Relations,
Bio-Forward and resources that
provide state-of-the-art facilities, like
University Research Park-Madison
and the UW-Milwaukee Innovation
Center.

AEROSPACE:
Wisconsin is a rapidly developing
leader in the aviation and aerospace

sector. Uniquely positioned to
advance the global aerospace
industry, the state offers aerospace
manufacturers the infrastructure and
talent necessary to reach the highest
levels of production and operational
excellence. For companies tackling
the challenges of aviation or for
companies looking to access the
research and development in our
aerospace sector, Wisconsin has
solutions.

Shovel-Ready Sites, BusinessFriendly Policies
The
Wisconsin
Economic
Development
Corporation’s
(WEDC’s) Certified In Wisconsin®
Program establishes consistent
standards for the certification of
industrial sites, providing confidence
to companies looking to avoid costly
construction delays. The program
puts in place all the key reviews,
documents and assessments most
commonly required for industrial
use.

Tax Credits
To help encourage business growth
and job creation, Wisconsin provides
tax credits and exemptions on sales
and property tax for qualifying
manufacturing and agricultural
businesses—two industries that
play a significant role in creating a
competitive advantage for the state.
The Manufacturing and Agricultural
Tax Credit virtually eliminates the
tax on income from manufacturing
activity in Wisconsin. In addition,
WEDC’s Business Development
Tax Credit Program supports job
creation, capital investment, training
and corporate headquarters location
or retention through refundable tax
credits to greatly reduce a company’s
tax liability.
The WEDC recently met with the
MEDC in Mumbai on 22 November
2016. The two EDCs have planned
to take this initiative further for
mutual benefit in keeping with the
philosophy of “Make In India”

When Albert Einstein died, he met three New Zealanders in the queue outside the
Pearly Gates. To pass the time, he asked them what their IQs were. The first replied
190. “Wonderful,” exclaimed Einstein. “We can discuss the contribution made by
Ernest Rutherford to atomic physics and my theory of general relativity”. The second
answered 150. “Good,” said Einstein. “I look forward to discussing the role of New
Zealand’s nuclear-free legislation in the quest for world peace”. The third New
Zealander mumbled 50. Einstein paused, and then asked, “So what is your forecast
for the budget deficit next year?”

28
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Business Opportunities
in Austria
Austria is a landlocked country of
approximately 8.5 million inhabitants
in Central Europe. The territory
of Austria covers 83,855 square
kilometers (32,377 sq mi) and has
a temperate and alpine climate. It is
bordered by the Czech Republic and
Germany to the north, Slovakia and
Hungary to the east, Slovenia and
Italy to the south, and Switzerland
and Liechtenstein to the west. Austria
is one of the wealthiest countries in
the world, with a nominal per capita
GDP of $43,723 (2010 est.). Austria
has been a member of the United
Nations since 1955, joined the
European Union in 1995, and is a
founder of the OECD.

History - Overview

Vienna has frequently been the venue
of superpower summits that set the
course of history and a meeting
place of a large number of important
international negotiations. Today, the
Austrian capital hosts international
conferences and congresses held
to deliberate on current challenges
and problems as well as prospects
for their resolution. Austria has a
dense transportation network .The
infrastructure of Austria comprise of
90% of Austria’s 6,021 km (3,745 mi)
of railways, paved highways totaled
133,718 km (83,172 mi) and included
1,677 km (1,043 mi) of expressways,
358 km (223 mi) of inland waterways,
over 80% of which are navigable
by engine-powered vessels and In
2004,= there were an estimated 55
airports in Austria.

Over the decades that followed,
Austria became a valued and
important member of the European
project, initially as a member of
EFTA. Following many years of
efforts to promote the European
integration, Austria became a
member of the European Union on
1 January 1995. It held the Presidency
of the EU Council in 1998 and again
in 2006.

The Alpine lands and the fertile plains
of the Danube Valley had already
been settled in prehistoric times.
Rich deposits of mineral resources,
especially salt and iron, facilitated the
development of a prosperous Celtic
population, which by the 1st century
BC had become an important trading
partner of the neighbouring Roman
Empire. The Romans ruled over the
region by the Danube for almost
500 years and founded numerous
settlements. As the surviving state,
Austria was proclaimed a republic
in 1918, but it was difficult for this
small nation to find its place in the
new European order.

1) Economy
The Austrian economic system can
be characterized as a free market
economy with a strong social focus
by also taking into account the
weaker members of society. Austria
also features a tried and tested system
of economic and social partnership,
which has traditionally played a
strong and reconciliatory role in wage
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and price policies. Austria is a highly
developed industrialized country
with an important service sector. The
most important industries are food
and luxury commodities, mechanical
engineering and steel construction,
chemicals, and vehicle manufacturing.
Austria’s industrial and commercial
sectors are characterized by a
high proportion of medium-sized
companies. Austrian industry covers
every branch of manufacturing, from
basic goods to the labor-intensive
production of highly processed
products.

2) Agriculture
Austrian agriculture has been
consistently geared towards high
quality and healthy products
through Europe’s most exacting
Agri-environmental programme.
Agriculture is an indispensable part
of Austria’s overall economy as it
provides comprehensive services in
the interest of society. It is precisely
the amenability of Austria’s system
of agriculture that offers a number of
opportunities: Austria has thus taken
on an increasingly acknowledged
pioneer role among EU Member
States in the management of natural
resources. In the field of agriculture,
Austria is witnessing a strong trend
towards organic farming. With an
overall share of 11.9%, organic farms
in Austria occupy a leading position
among the EU Member States. In
this organic branch of agriculture,
88.1% of enterprises are dedicated
to livestock farming.
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a)

Sustainable agricultural policy:
Agriculture and forestry build
on the principle of sustainability
and have taken a series of
consistent steps in recent years.
Agriculture and forestry rely on
multifunctionality and the full
cultivation of arable land, while
agriculture provides a variety of
services.

b) Organic farming: The natural
resources of soil and water
are used in an environmentally
compatible manner and are
preserved for future generations.
Austria is a renowned pioneer
and trendsetter in organic
farming. Approximately 16.2%
of all agricultural holdings and
about 19.2% of the farming
area in Austria are organic.

3) International Organizations
in Vienna
Vienna is a prominent location
in the heart of Europe, which
accommodates representations of
a large number of international
organizations and NGOs. The
impressive modern setting of
the Vienna International Centre
(VIC) has been home to numerous
international organizations since 23
August 1979. On daily guided tours,
visitors can learn about the work of
the United Nations and experience
the Vienna International Centre’s
striking architecture and vibrant,
cosmopolitan atmosphere of the
VIC.

4) Foreign Policy - Overview
Austria actively takes part in the
development of common positions,
actions and strategies, as well as
the formulation of statements,
demarches and conclusions. Austria’s
30
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membership in the EU also played
a pivotal role in deepening our
relations with many non-European
states, e.g. in Africa, Latin-America
and Asia. Further focal areas are the
engagement for the nonproliferation
of weapons of mass destruction
and the strengthening of the
corresponding organizations, the
ban of land mines and cluster
ammunition, the control of smalland light weapons, the fight against
international terrorism and the
Dialogue of Civilizations.
Import: In 2014 Austria imported
$169B, making it the 28th largest
importer in the world. During the last
five years the imports of Austria have
increased at an annualized rate of
4.7%, from $135B in 2009 to $169B
in 2014. The most recent imports are
led by Cars which represent 5.3% of
the total imports of Austria, followed
by Crude Petroleum, which account
for 3.51%.
The Ministry for Europe, Integration
and Foreign Affairs strives at all times
to promote Austria’s foreign trade.
The Austrian diplomatic missions
and the foreign trade centres of
the Austrian Economic Chamber
support export promotion.

5) INDIA - AUSTRIA
ECONOMIC RELATIONS
India cherishes its relationship with
Austria, the foundation of which was
laid by the first Prime Minister of
India, Jawaharlal
Nehr u
and
the Austrian
Chancellor,
Leopold Figl
in May 1949,
when diplomatic
relations was

established. Ever since, the two
nations have maintained a cordial
friendship through regular visits and
cultural exchanges. There have been
a large number of collaborations,
technology transfers and joint
ventures in the fields of steel,
manufacturing technology, railway
and transport, equipment, metallurgy
and so on.
Bilateral Trade- After showing stable
advance during the crisis year, India’s
exports to Austria remained on a
constant growth track and registered
an increase by approximately 10%
y-o-y in 2010 with the total export
volumes amounting € 483.1 million.
This marked an increase by 55% over
the 2006 export volume to Austria
and an average exports growth by
12% y-o-y. The trade volume for
the period January-May 2011 has
shown positive results for both
exports and imports. India’s exports
to Austria increased by 20.6% to €
240.04 million during this period. As
far as India’s imports from Austria
are concerned, the trade increased
by 37.3% to €309.45 million during
this period.
Austria Trade with India
Import (Rs.)
702,492,675
Export (Rs.)
700,723,135
Toital (Rs.)
1,403,215,810
Growth % of Import
Growth % of Export

12.2%
17.9%

Source: Embassy of India – (Jan-Dec 2015)
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Top 10 items of Export to India - (In EUR)
Sr.
No.

Commodity

Top 10 items of Export to India - (In EUR)

01.Jan 31.Dec.
2015

%
Growth

% Share
in total
Export

162,449,591

12.8%

23.2%

1

Boilers, Machinery
And Mechanical
Appliances; Parts
Thereof

2

Electrical Machinery
And Equipment And
Parts Thereof

93,353,196

4.5%

13.3%

3

Iron And Steel

80,947,589

135.2%

11.6%

4

Optical, Photographic,
Cinematographic,
Measuring, Checking,
Precision, Medical Or
Surgical Instruments
And Apparatus; Parts
And Accessories
Thereof

65,593,324

33.9%

9.4%

5

Man-Made Staple
Fibres

32,641,885

79.2%

4.7%

6

Articles Of Iron Or
Steel

29,020,520

25.6%

4.1%

7

Miscellaneous
Chemical Products

26,675,306

40.2%

3.8%

8

Organic Chemicals

25,150,556

-3.2%

3.6%

9

Railway Or Tramway
Locomotives, Rolling
Stock And Parts
Thereof

20,401,896

-43.4%

2.9%

10

Plastics And Articles
Thereof

18,171,597

12.3%

2.6%

Sr.
No.

01.Jan 31.Dec.
2015

%
Growth

% Share
in total
Import

1

Electrical Machinery
And Equipment And
Parts Thereof

71,490,898

57.1%

10.2%

2

Articles Of Apparel
And Clothing
Accessories, Knitted Or
Crocheted

68,708,319

16.8%

9.8%

3

Articles Of Apparel
And Clothing
Accessories, Not
Knitted Or Crocheted

66,214,838

11.2%

9.4%

4

Footwear, Gaiters And
The Like; Parts Of Such
Articles

65,479,572

0.1%

9.3%

5

Vehicles Other Than
Railway Or Tramway
Rolling Stock, And
Parts And Accessories
Thereof

53,991,142

7.1%

7.7%

6

Boilers, Machinery And
Mechanical Appliances;
Parts Thereof

53,204,308

28.2%

7.6%

7

Organic Chemicals

45,822,305

23.7%

6.5%

8

Articles Of Leather;
Saddlery And Harness;
Travel Goods,
Handbags And Similar
Containers; Articles
Of Animal Gut (Other
Than Silkworm Gut)

33,017,639

5.3%

4.7%

9

Other Made-Up Textile
Articles; Sets; Worn
Clothing And Worn
Textile Articles; Rags

25,547,699

-6.2%

3.6%

10

Rubber and Articles
Thereof

18,978,863

10.8%

2.7%

Source: Embassy of India – (Jan-Dec 2015)
India’s Imports from Austria: Different types of machinery,
Iron and Steel, Chemicals, Machinery and Equipment.

Commodity

Source: Embassy of India – (Jan-Dec 2015)

2015 was a very good year for India-Austria foreign trade.
India’s
Exports
tofaster
Austria
groupItrepresenting
India’s
imports
from Austria, in
Experiencing
a much
growthKey
rate than
Austria’s overall
Onof the
Indian
Imports/Austrian
technology
exchange.
is also a11.6%
Export
Commodities:
Manufactured
comparison
to
its
5.8%
significance
level
and
spot jump
in the is
trade, the country imported items amounting
EUR 702 in what refers to Exports side, the 5th
major
cleartotrend-setter
list
in
the
previous
year.
Goods,
Machinery
and
Transport
million from India and exported a volumeAustria’s
amountingresponse
EUR
to India’s new registered by Iron and Steel, which
Equipment,
Textiles
and bilateral
Yarns as
700 million to
India. 2015
trade business
results reflect
the Investments
environment
set off by the has increased by massive 135.2%,
well
as Chemicals.
(Total:
intense
commitment India
and$776M)
Austria haveMake
been in
showing
in
Austrian
India:
Austriaasranks
31st inimportant
terms
India campaign. investments innow
standing
3rd most
intensifying
not only
trade,for
butIndiaalso its bilateral investment of cumulative inflows item
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April of
group representing 11.6%
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amounting
to
US$
128.98
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Austria
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Experiencing
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accounting
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of
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were
received.
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though.
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and
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for innovative technologies - not only for the Austrian
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mn accounting for 0.10% of total
FDI inflows were received. These
included inflows received through
FIPB/SIA route RBI’s automatic
route & acquisition of existing shares.
Top sectors that attracted FDI equity
inflows are: Automobile Industry
(10%), Industrial Machinery (10%),
Construction Activities (7%), Mining
(6%), and Rubber Goods (5%).

mobility and do successful business.
The decisions we take with regard to
the way we produce, transport and
consume energy have far-reaching
effects and relate to numerous
burning questions, such as:
•

Will we succeed in our efforts
of protecting our climate?

•

Will we be able to supply
affordable energy to our people
and industries so that they can
contribute to social cohesion
and prosperity?

6) ENERGY AND POWER
A secure energy supply is crucial to
ensure a functioning economy and
prosperous population. The Austrian
energy industry is extremely wellprepared for the growing demand
for innovative technologies - not
only for the Austrian market, but also
for customers worldwide. Austria is
one of the foremost producers of
hydroelectric power in Europe. The
most important power facilities are
publicly owned; 50% of the shares
of the large private producers are
owned by provincial governments.
Motors and steel components: As
a leading manufacturer of electrical
motors and generators, ELIN
Motoren has over 100 years of
experience in highperformance drive
engineering. This Austrian company
is an expert partner to every company
involved in the supply chain for
major power plants.
Combined heat and power
(CHP): CHP plants are the most
thermodynamically efficient way of
producing energy. Austria has an
array of innovative producers with
high export success in this sector.

Global Issue - Energy
Energy is the ubiquitous and yet most
unnoticed power that enables us to
live in a comfortable home, enjoy
32
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•

•

Are our energy relations a
hotbed of international tension
or the basis of international
cooperation?
How effective and sustainable
will be our support granted to
our development partners?

7) MINING
After a period of postwar expansion,
mineral production has stagnated in
recent decades, and metals mining
continues to decline, because of high
operating costs, increased foreign
competition, low ore grades, and
environmental problems. Austria
produces 2.5% of the world’s
graphite, ranking 10th in the world,
and is one of the world’s largest
sources of highgrade graphite.
Most of the growth in the mineral
resources area was in the production
of industrial minerals, the area in
which future mining activities will
most likely be concentrated, mostly
for domestic consumption.
Austria had only two metal mines
in 2010, the open pit iron ore mine
at Eisenerz and the underground
tungsten mine at Mittersill. However,
the industrial minerals sector

managed to produce gypsum, kaolin,
lime, limestone, dolomite, magnesite,
salt, silica sand, and talc.

In terms of mineral production
in 2010, the country was:
•

The 4th largest producer of
tungsten in the world

•

The 5th largest producer of
magnesite

It also accounted for 1% of the
world’s total production of natural
gypsum

8) Bioscience
The life science industry in Austria
is fully diversified with companies
large and small as well as a number
of multinational companies
headquartered in or with facilities
here – though it is small to mediumsized companies that predominate
across a whole range of disciplines.
The truly remarkable factor in the
Austrian life science scene is the
degree of cooperation between
producers, networks of suppliers and
service providers all within a short
distance, meaning that the results are
truly “Made in Austria!”
With 823 companies active in the
biotechnology, pharma or medical
device business, life sciences are an
important part of Austria’s economy.
Together, these companies were
responsible for a turnover exceeding
19.11 billion euros in 2014 – about
5.8 percent of the gross domestic
product. About 51,660 people earn
a living working for an Austrian life
science company. In recent years,
the strength of the growing life
science sector has been reflected
in the increasing interest shown by
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international business in doing deals
with companies in Austria.

9) Aerospace
Austria’s aerospace companies
fulfill an important role as specialist
suppliers to international aircraft
manufacturers and space technology
corporations, and as innovative
suppliers of small aircraft and piston
engines and space-based services and
products.
More than 50 Austrian companies
are currently active in the aerospace
industry, the majority of whom are
organised into two associations –
the Austrian Aeronautics Industries

Group (AAI), with 36 members, and
Austrospace, with 19 members, who
actively lobby and work to strengthen
Austrian leadership in technological
niches.
Austria’s aerospace companies
offer a wide range of products and
services such as metal and plastic
components and systems for major
civilian aircraft manufacturers, the
manufacture of inspection systems,
innovative solutions for air traffic
control, training and education,
and particularly the production of
small aircraft and aircraft engines
for civil aviation. Austria is even
developing and manufacturing

an unmanned helicopter. The
Airbus 380 incorporates a wide
variety of hightechnology products
manufactured in Austria.
Austria is looking forward to see a
great business opportunities with
India, now it’s time for the global
collaboration and to reach more
opportunities with the Austria.

Man walking along a road in the countryside comes across a shepherd and a huge
flock of sheep. He tells the shepherd, “I will bet you $100 against one of your sheep
that I can tell you the exact number in this flock.”
The shepherd thinks it over. It is a big flock so he takes the bet. “973,” says the man.
The shepherd is astonished, because that is exactly right. Says “OK, I’m a man of
my word, take an animal.” Man picks one up and begins to walk away.
“Wait,” cries the shepherd, “Let me have a chance to get even. I’ll wager double
or nothing that I can guess your exact occupation.” Man says sure. “You are an
economist for a government think tank,” says the shepherd. “Amazing!” responds
the man, “You are exactly right! But tell me, how did you deduce that?”
“Well,” says the shepherd, “put down my dog and I will tell you.”
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INDONESIA COUNTRY PROFILE
TRADE & INVESTMENT OPPORTUNITIES
Facts & Figures: A snapshot glance of relevant statistics like Population, Land Area, Climate, Form of Government, GDP,
GDP per capita, Inflation & Currency
Head of State
: President Joko
		Widodo
Capital
: Jakarta
Total area
: 1,919,440 sq km
Population
: 252.2 million (2014)
Language
: Bahasa Indonesia
Religion
: Muslim, Christian,		
		 Catholic, Buddhism,
		Hinduism
Currency
: US $1 = Rp. 13,200
		 (February 2017)
GDP Growth rate : 5.0 % (2016)
Main Islands
: Java, Sumatra,
		 Sulawesi, Kalimantan,
		Papua.
Main Cities
: Jakarta, Capital City
		 of Indonesia is the
		 government and an
		 economic center of
		 Indonesia. Surabaya,
		 Indonesia’s Second
		 largest city from East
		 Java, is leading
		 industrial centre and
		 seaport. other
		 important cities are 		
		 Bandung, Semarang,
		 Yogyakarta, Padang,
		 Medan, Palembang,
		 Makassar, Banjarmasin,
		 Bandar Lampung and
		Manado.
Natural Resources : Petroleum, Tin,
		 Natural Gas, Nickel,
		 Timber, Bauxite,
		 Copper, Fertile
		 Soils, Coal, Gold, Silver
Agriculture
Products
: Rice, cassava (tapioca),
		 peanuts, rubber, cocoa,
		 coffee, palm oil, Copra
Major Industries : Pulp and paper,
		 cement, basic metals
		 and fertilizer, power 		
		generation,
		telecommunication,
		transportation
Major Exports
: Textile, electroni
		 goods, footwear, oil &
		 gas, plywood, sawn		
		timber
Major Imports
: Chemical and pharm
		 ceutical, fertilizer,
		 cotton yarns, textile
		 fabric, machines,
		 motor vehicles.
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REVIEW OF INDONESIAN ECONOMY

• The Republic of Indonesia is a nation blessed with almost all of the
prerequisites for transformation into a great economic power. With its
abundant natural resources, large, productive and young population, and
strategic access to the global mobility network, these assets and access empower
Indonesia to be among the leading economies of the world.
• Indonesia is an emerging global powerhouse and member of the prestigious
G20. In 2015, with a Gross Domestic Product or GDP (Product Domestic
Bruto or PDB) growth rate of 4.79%, Indonesia was the group’s third
fastest-growing economy, only behind India and China. Today, Indonesia is the
largest economy in Southeast Asia and the world’s 16th largest economy with almost
a trillion dollar of GDP.

MACROECONOMIC INDICATORS OF INDONESIA

Last Update: 09 February 2017

2011

2012

2013

2014

2015

2016

2017¹

• Gross Domestic Product²
(annual percent change)

6.2

6.0

5.6

5.0

4.8

5.0

5.3

• Consumer Price Index
(annual percent change)

5.4

4.3

8.4

8.4

3.4

3.0

• Public Debt
(percent of GDP)

26.6

27.3

28.7

24.7

27.0

• Exchange Rate
(IDR/USD)

8,773

9,419 11,563 11,800 13,389 13,300¹ 13,300

• Current Account Balance
(percent of GDP)

0.2

-2.8

-3.3

-3.1

• Population
(in millions)

244

247

250

253

-2.1
255

-1.8
258

4.0

-2.3
260
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2011

2012

2013

2014

2015

2016

• Poverty
(percent of population)

12.5

11.7

11.5

11.0

11.1

10.9

• Unemployment
(percent of work force)

6.6

6.1

6.3

5.9

6.2

5.6

110.1

112.8

99.4

111.9

105.9

116.4

• Foreign Exchange Reserves
(in billion USD)

• Following
the
abundance
opportunities Indonesia has to offer,
the government continues reforming
investment climate to make a safer
and more attractive investment
destination. President Joko Widodo
has mandated the implementation
of
far-reaching
fundamental
reforms to create a solid foundation for
businesses to grow and prosper for
the long-term. Indonesia is at the
beginning of a promising new era.

2017¹

¹ indicates a forecast

² Statistics Indonesia (BPS) shifted the basis of the computation from the year 2000 to 2010 and
adopted a significantly updated methodology, hence GDP growth results between 2010 and 2014 have
been revised in early 2015
Sources : World Bank, Statistics Indonesia, Bank Indonesia and International Monetary Fund (IMF)

• Underlying Indonesia’s vibrant economy is political stability. Indonesia has
succeeded maintaining political stability as the world’s third-largest democracy.
• Indonesia ranks the fourth most populous country in the world. Its 250
million population and the rapidly increasing buying power of its population is
creating a significant market. Moreover, the young population is also increasing in
the quality of its human resources, thus providing a desirable competitive edge.
• Indonesia has an abundance of renewable (agricultural products) and
un-renewable (mining and minerals) natural resources. It is the world’s largest
producer of palm oil, and the world’s second largest cocoa and rubber
producer. The country also produces tin, nickel, coal, natural gas, bauxite,
copper and gold in large quantities. It must be able to optimize the handling of its
natural resources by increasing a processing industry that will provide high added
value.

• The strength of
Indonesian
economy rest on the country’s
enormous natural resources (oil
and gas, coal, copper, gold, forestry
and
plantation
products)
and
manufacturing for the domestic and
export markets (textiles, footwear,
electronics, automotive, pulp and
paper). Major sector of the economy
include oil and gas, mining,
agriculture,
plantations,
fisheries,
transport
and
communications,
banking and financial services and
tourism.

Natural Resources : Petroleum, Tin, Natural Gas, Nickel, Timber, Bauxite, Copper, Fertile Soils, Coal, Gold, Silver
Agriculture Products: Rice, cassava (tapioca), peanuts, rubber, cocoa, coffee, palm oil, Copra
Major Industries : Pulp and paper, cement, basic metals and fertilizer, power generation, telecommunication, transportation
Major Exports : Textile, electronic goods, footwear, oil & gas, plywood, sawn timber
Major Imports : Chemical and pharmaceutical, fertilizer, cotton yarns, textile fabric, machines, motor vehicles.
10 Major Products for Exports : Textile and Textile Products, Electronic, Rubber and Article thereof, Palm Oil, Forest Products,
Footwear, Automotive, Shrimps, Cocoa, Coffee
10 Potential Products for Exports : Leather & Leather Products, Medical Instrument and Appliance, Medicinal Herb, Processed Food,
Essential Oil, Fish & Fish Products, Handicraft, Jewellery, Spices, Stationery Non Paper.

BALANCE OF TRADE OF INDONESIA - Period : 2011-2016

(Value : Million US$)

NO
I
II
III
IV

Description
EXPORT
- OIL & GAS
- NON OIL & GAS
IMPORT
- OIL & GAS
- NON OIL & GAS
TOTAL
- OIL & GAS
- NON OIL & GAS
BALANCE
- OIL & GAS
- NON OIL & GAS

2011
203.496,6
41.477,0
162.019,6
177.435,6
40.701,5
136.734,0
380.932,2
82.178,6
298.753,6
26.061,1
775,5
25.285,5

2012
190.020,3
36.977,3
153.043,0
191.689,5
42.564,2
149.125,3
381.709,7
79.541,4
302.168,3
-1.669,2
-5.586,9
3.917,7

2013
182.551,8
32.633,0
149.918,8
186.628,7
45.266,4
141.362,3
369.180,5
77.899,4
291.281,1
-4.076,9
-12.633,3
8.556,4

2014
175.980,0
30.018,8
145.961,2
178.178,8
43.459,9
134.718,9
354.158,8
73.478,7
280.680,1
-2.198,8
-13.441,1
11.242,3

2015
150.366,3
18.574,4
131.791,9
142.695,6
24.613,2
118.082,4
293.061,9
43.187,5
249.874,3
7.670,7
-6.038,8
13.709,5

TREND
(%)
2011-2015
-6,59
-16,60
-4,50
-4,96
-9,38
-3,87
-5,82
-12,77
-4,22
-1,69

Jan-Dec*
2015
150.366,3
18.574,4
131.791,9
142.694,8
24.613,2
118.081,6
293.061,1
43.187,6
249.873,5
7.671,5
-6.038,8
13.710,3

2016
144.433,5
13.087,0
131.346,5
135.650,7
18.724,8
116.925,9
280.084,2
31.811,8
248.272,4
8.782,8
-5.637,8
14.420,6

CHANGE
(%)
2016/2015
-3,95
-29,54
-0,34
-4,94
-23,92
-0,98
-4,43
-26,34
-0,64
14,49
-6,64
5,18

Source: BPS, Processed by Trade Data and Information Center, Ministry of Trade
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Economic Stimulus Packages of the Indonesian Government:

Since September 2015 the Indonesian government has unveiled fourteen thirteen economic stimulus packages. These packages
aim to boost economic growth in Indonesia through deregulation, tax incentives and by opening room for foreign investment.
Package

Unveiled

1st

9 September 2015

• Boost industrial competitiveness   through deregulation
• Curtail red tape
• Enhance law enforcement & business certainty

2nd

30 September 2015

• Interest rate tax cuts for exporters
• Speed up investment licensing for investment in industrial estates
• Relaxation import taxes on capital goods in industrial estates & aviation

3rd

7 October 2015

• Cut energy tariffs for labor-intensive industries

4th

15 October 2015

• Fixed formula to determine increases in labor wages
• Soft micro loans for >30 small & medium, export-oriented, labor-in tensive    
businesses

5th

22 October 2015

• Tax incentive for asset revaluation
• Scrap double taxation on real estate investment trusts
• Deregulation in Islamic banking

6th

5 November 2015

• Tax incentives for investment in special economic zones

7th

4 December 2015

• Waive income tax for workers in the nation’s labor-intensive industries
• Free leasehold certificates for street vendors operating in 34
state-owned designated areas

8th

21 December 2015

• Scrap income tax for 21 categories of airplane spare parts
• Incentives for the development of oil refineries by the private sector
• One-map policy to harmonize the utilization of land

9th

27 January 2016

10th

11 February 2016

• Single billing system for port services conducted by SOEs
• Integrate National Single Window system with ‘inaportnet’ system
• Mandatory use of Indonesian rupiah for payments related to transportation
activities
• Remove price difference between private commercial and state postal services
• Removing foreign ownership cap on 35 businesses
• Protecting small & medium enterprises as well as cooperatives

11th

29 March 2016

• Lower tax rate on property acquired by local real estate investment trusts
• Harmonization of customs checks at ports (to curtail dwell time)
• Government subsidizes loans for export-oriented small & medium enterprises
• Roadmap for the pharmaceutical industry

12th

28 April 2016

• Enhancing the ease of doing business in Indonesia by cutting
procedures, permits and costs

13th

24 August 2016

14th
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• Deregulation for residential property projects for low-income families
• Creating a roadmap for the nation’s e-commerce industry:
- easing and widening access to funding
- offer tax incentives
- harmonize regulations and gradually develop a national payment gateway
- promote e-commerce awareness campaigns and improve e-commerce
education
- accelerate the development of high-speed broadband network
- improve the e-commerce logistics system
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• Indonesia being an archipelagic state
will develop marine-based economic
activities through bilateral, regional and
global co-operations. Will encourage
FDI in maritime infrastructure
development, dockyards, fisheries
industries, improvement of maritime
connectivitythat will support logistical
movement.
• Indonesia will boost bilateral
cooperation aimed at among other :
Transfer of Technology and know-how,
research and capacity building in the
field of ship industry, fishery industry.
• Indonesia will improve fishery
products to meet international
standard through the establishment of
mutual recognition arrangement
• Indonesia will promote Trade,
Tourism and Investment (TTI)
including inward investment and
outward investment.
• Indonesia
will
support
the
achievement of food and energy
resilience.

Foreign Direct Investment in
Indonesia

Indonesia’s Foreign Policy
• Indonesia’s foreign policy in the next five years will be based on the
following priorities: 1). Maintaining Indonesia’s sovereignty: Indonesia
diplomacy will protect the territorial sovereignty of the Republic of
Indonesia. 2). Enhancing the protection of Indonesian citizens and legal entities:
Protection of Indonesian citizens (including migrant workers) and legal entities
will be further improved 3). Intensifying Economic Diplomacy : Regional
and international cooperation in the fields of maritime infrastructure, energy,
fishery and the protection of the marine environment will be intensified.

Indonesia’s New Government - Economic and Security
Challenges
• Indonesia’s new president, H.E. Mr. Joko “Jokowi” Widodo, wants to tackle
Economic and Security challenges and embrace Indonesia’s geography as an asset.
Maritime policy will be a top priority for Indonesia’s new government for first few
years, which offers other countries opportunities for cooperation on maritime
security. Indonesia’s new President have made reference to his vision for Indonesia
as a “global maritime nex-us”.
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• Investment has a large multiplier
effect in boosting economic growth,
creating job opportunities, and
shifting the current consumption
-based economy to an economy
driven by production. Therefore, as
a government agency and primary
interface between the government
and investors, as well as service
provider related to investment,
it is the roles of The Indonesia
Investment
Coordinating
Board
(Badan
Koordinasi
Penanaman
Modal or BKPM) to improve
investment climate and to invite
“smart
investment”
to
the
archipelago.
Government
of
Indonesia has a strong reform
agenda and since January 2015,
several
policies
have
been
implemented. First, the One-Stop
Service-Center (Pelayanan Terpadu
Satu Pintu or PTSP) at BKPM
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aimed at providing a faster, simpler,
and more transparent investment
licensing service. Second, an endto-end service for investors, starting
from earlier until commercial stage,
including facilitation during the
process of investment realization.
And
finally,
improvements
of
investment climate, among others by
providing more attractive incentives and
facilities for investors.

Industry (US$ 3.9 billion); Chemical and Pharmaceutical Industry (US$ 2.9
billion); Paper and Printing Industry (US$ 2.8 billion); Mining (US$ 2.7
billion); and Transport Equipment and Other Transport Industry (US$ 2.4
billion). Meanwhile if the industrial sectors are combined, it can be seen that the
industrial sectors contribute US$ 16.7 billion atau 57.6% to the total FDI
realization.
• FDI realization based on locations (five biggest locations) are West Java
(US$ 5.5 billion); Special Territory of Jakarta (US$ 3.4 billion); Banten (US$ 2.9
billion); South Sumatera (US$ 2.8 billion); and East Java (US$ 1.9 billion).

• International recognition regarding
Indonesia’s economy are the recent
upgrades of the country’s credit
ratings by international financial
services companies such as Standard
& Poor’s, Fitch Ratings and Moody’s.
Resilient economic growth, low
government debt and prudent fiscal
management have been cited as
reasons for the upgrades and are key
in attracting financial inflows into
Indonesia: both portfolio flows and
foreign direct investment (FDI).

Foreign Direct Investment
(FDI) in Indonesia in 2016
• Foreign
Direct
Investment
Realization for year 2016 : US $ 28.9
billion
• The FDI realization (five leading
countries) : Singapore (US$ 9.2
billion); Japan (US$ 5.4 billion);
People’s Republic of China (US$ 2.7
billion); Hong Kong (US$ 2.2 billion);
and Netherlands (US$ 1.5 billion).
• FDI realization (five leading sectors)
: Metal, Machinery and Electronic
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• During this visit India-Indonesia
CEOs’ Forum was held in New
Delhi on 12 December 2016. The
CEOs Forum comprised of 22
members from each side with the
forum discussed and arrived at
constructive suggestions to further
enhance
bilateral
trade
and
investment cooperation. Also during
the visit had meeting of a select
group of twenty Indian CEOs
with President Joko Widodo on 13
December 2016, with during the
meeting the President encouraged
the Indian companies to invest in
Indonesia.

Launching of Garuda
Indonesia Airlines
• On
12th
December
2016,
Indonesia’s flag carrier, Garuda
Indonesia officially inaugurated its
flight to Mumbai, India connecting
Asia’s
sub-continent
with
the
sprawling Indonesian archipelago.
Aircrafts operated for this route are
Boeing 737-800 NGs that have a total
capacity of 156 passengers. Garuda
Indonesia’s Jakarta-Mumbai flight
GA 862 via Bangkok operates
three times weekly on Mondays,
Wednesdays
and
Fridays.
The
opening of the Jakarta-Mumbai via
Bangkok flight is expected to boost
connectivity between India and
Indonesia.

State Visit of President Joko Widodo to India
• H.E. Mr. Joko Widodo, President of the Republic of    Indonesia paid a State
visit to India from 12-13 December, 2016 at the invitation of Prime Minister
of India H.E. Mr. Narendra Modi. President Joko Widodo and Prime Minister
Narendra Modi held talks and reviewed the scope to increase the bilateral
relations in various sectors such as trade, defense & security and energy.
• Three agreements were signed during the visit: MoU on Youth Affairs
and Sports Cooperation; MoU on Standardization Cooperation; and Joint
Communique on Illegal, Unregulated and Unreported (IUU) Fishing and To
Promote Sustainable Fisheries Governance. The two sides also issued a Joint
Statement on Maritime Cooperation which mandates both sides to draw up a MoU
for cooperation in this area.
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INDIA - INDONESIA
BILATERAL RELATIONS
Indonesia and India has the long
standing relations, history has made
Indonesia and India particularly
close to each other. This relation is
endorsed with unique characteristics.
Both countries share much in
common - geographical expanse,
size and diversity of the population,
culture, history and a colonial past as
well as the similar direction of foreign
policies in the post-independence era.
History informed us that the IndiaIndonesia relation dates back to first
century AD (anno Domini). The start
was made by Indian traders, who
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were the first to arrive in Indonesia
in 1st Century. Henceforth both
nations have been having trade
and cultural links for the last 2000
years. Indonesia and India enjoy a
high level mutual beneficial relation.
Implementation of ASEAN-India
Free Trade Agreement (AIFTA) has
contributed a lot to increase the trade
relations between our two nations. The
bilateral trade between Indonesia and
India has reached to US $14.45 billion
in the year 2015.
However the bilateral trade relation
between two countries has not been
satisfying yet in other sectors apart
from Coal and Crude Palm Oil (CPO)
which is dominating while other
potential commodities from both
the countries have not been traded
yet significantly instead of Coal and
CPO. However, concrete plans have
to be effective to overcome this issue.
The close economic cooperation
between
India
and
Indonesia
could also be reflected in both our
capacities as member countries of the
G20 where our common economic
interests could be brought to
attention. After all, both India and
Indonesia has proven their economic
strength through their ever increasing
GDP which puts us both in the one
trillion dollar club.
• Despite the large size and rapid
growth, the trade and investment
between India and Indonesia remains
modest. There is a need to synergize
our efforts in the areas of economy
and business to correct the sectoral
and directional imbalance of our
trade and to further diversify it. The
vast consumer market, youthful and
skilled human resources and expertise
in
the
field
of
information
technology of India coupled with
Indonesia’s natural resources, youthful
population and strategic location
would provide a platform for enhanced
economic
engagement.
The
innovative
spirit
of
Indian
industry, backed by a strong
government
research
and
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developmentpush and a network of quality education institutions, make India and
the Indian companies the most promising business partners today.
INDONESIA – INDIA BILATERAL TRADE
YEAR

EXPORTS
IMPORTS
TO INDIA
FROM INDIA
2006
3.39
1.40
2007
4.94
1.61
2008
7.16
2.90
2009
7.43
2.20
2010
9.91
3.29
2011
13.33
4.32
2012
12.49
4.30
2013
13.03
3.96
2014
12.24
3.95
2015
11.71
2.74
2016 (JAN-OCT)
8.09
2.25
Source : Ministry of Trade, Republic of Indonesia

(US $ billion)
TOTAL TRADE
4.79
6.55
10.06
9.64
13.20
17.65
16.80
16.99
16.20
14.45
10.34

• There is a considerable potential for expanding trade in the areas of
automotive
components,
automobiles,
engineering
products,
IT,
pharmaceuticals, bio-technology and healthcare sectors. Given their strategic
significance, Infrastructure development and energy, both traditional and
renewable, are key areas for enhancing the bilateral cooperation.
• Both the countries should put in place suitable policies to encourage private
sectors to make investments in infrastructure and manufacturing sectors
and for this the two governments must be willing to provide a predictable and
comprehensive legal and taxation frame-work.
• Direct trade between the two countries would automatically result in a
win-win situation. Trade through third countries had an added cost, hence while
taking note of same the business communities of both the countries should be
encouraged to have direct trades between the two countries.
• Both countries should work together to bridge the knowledge gap about investing
in each other’s countries by facilitating more frequent exchange of delegations.
• More discussions between stakeholders need to take place, especially in the
business sector. While taking note of the significance increase of international
trade of both countries, we have always urged business leaders from India
and Indonesia to come forward to explore trade opportunities, especially in
filling gaps in both countries. Direct trade between the two countries would
automatically result in a win-win situation.
• India is one of the most important engines of the world’s economic growth.
The “Make in India” move is considered as a breakthrough to open the
country’s economy for investment. Indonesian companies are expected to
invest in India to strengthen ties between both countries. The business
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partnership in sectors such as financing, automotive and textile must be
increased and strengthened as both countries have such huge markets in those
sectors.

Main items of India’s Imports
from Indonesia Fixed vegetable fats
& oils, Coal, Copper ores, natural
rubber, pulp & waste paper, alcohols
& phenols, hydrocarbon, machine
tools, medicinal and pharmaceutical
products, fertilizers, paper and
paperboard, carboxylic acids, dyeing/
tanning extracts, other chemical
products

• There has been general ignorance among the Indian people about
Indonesian and vice versa. Both the countries have yet to see the urgency
of intensifying cooperation particularly in the economic, scientific and
technological, and social and cultural.

India’s Investment in Indonesia
• India’s investment in Indonesia is continuously increasing in various
sectors such as textiles, metal, automotive, machinery, coal and electronics.
Indian investors operating in India are among others Tata, Reliance, Bajaj and
TVS. While targeting the origin of the ASEAN countries, Japan, South Korea,
and Taiwan which has been the main investment sources, BKPM now targets
new investors from the Middle East region, China, and India. In regards to
potential investment, Indonesia offers investment opportunities in various
sectors such as energy (conventional as well as renewable energies), Food,
Infrastructure, Mining, Automobile, Power, Manufacturing, Agriculture, Textile and
Information Technology.

Potential
Areas
of
Synergy
Machine tools and hand tools.
Forging, foundry and dies, Electric
motors and switches, Pumps and
Compressors, Transmission towers,
Cement, sugar and fertilizer plants,
Power
generating
machinery,
Computer software, Wood, paper &
pulp, Palm oil, LNG & Gas

STATISTIC OF FOREIGN DIRECT INVESTMENT REALIZATION BY COUNTRY OF ORIGIN 2007 – 2016
COUNTRY
INDIA

2007
P

I

2008
P

I

2009
P

17 11,6 20 17.8 31

2010

I

P

I

26,2

44

8,9

2011
P

I

2012
P

I

2013

66 41.9 58 78.1 121

2014

2016

2015

I

P

I

P

I

P

I

65.0

137

37.1

236

57.2

485

55

P

Source : Indonesian Investment Coordinating Board (BKPM):
1. Excluding of Oil & Gas, Banking, Non Bank Financial Institution, Insurance, Leasing, Mining in Terms of Contracts of Work, Coal Mining in Terms
of Agreement of Work, Investment which licenses issued by technical/sectoral agency, Porto Folio as well as
Household Investment.
2. P : Total of issued Permanent Licenses
3. I : Value of Direct Investment Realization in Million US$.
4. Tentative data, including Permanent Licenses issued by regions received by BKPM until December 2016

Indonesia’s investment in India
• The Indonesia’s investment in India for the period from 2010 to 2016
(Sep) = US$ 20.50 million . While under the jurisdiction of Indonesian
Consulate General, Mumbai was US$ 20.25 million. (Source : Foreign Investment
Promotion Board of India, Ministry of Finance)
• Indonesia’s investment in India especially under the jurisdiction of
Indonesian Consulate General, Mumbai are Samudra Shipping, Mumbai for
Logistics Cargo Services, Tanindo Seeds, Bangalore for Seeds and Agricultural
Products, Inbisco India, Ahmedabad for Biscuits, Coffee, Candies, Chocolate,
Japfacomfeed for production of poultry feed and breeding, Garuda Food,
Bangalore for Food & Beverage, Indofood, Kerala for food products
(noodles), Quantum Select Indonesia, Mumbai for placement services and Anabatic
Technologies, Bangalore for Information Technology, Garuda Indonesia
Airlines, Mumbai for Airlines.

Scope for India-Indonesia bilateral relations
Main items of India’s Exports to Indonesia Petroleum products, telecommunication
equipment’s and parts, hydrocarbons and derivatives, oil seed, motor vehicle for
goods transportation, animal feed, cotton, flat rolled product, alloy steel.
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Further there is immense scope
for both countries to increase their
ties and cooperation in the fields of
science and technology, agriculture,
ecological conservation, information
technology, biotechnology and other
areas of common interest.
• India can offer to Indonesia
Acknowledging India’s all round
development, we do agree that India
has a lot to offer to Indonesia
especially in the areas of IT,
Education,
Health
and
Pharmaceutical,
Machineries
and
automotive sectors. The Indonesian
businessmen will definitely look
at the vast opportunities in these
sectors and work with their Indian
counterparts.
On
other
hand
Indonesia can also learn from strong
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industrial sector in India particularly
at inter-mediatory and downstream
processing
industries.
Both
countries should work together to
bridge the knowledge gap about
investing in each other countries as
well as in processing industries by
facilitating more frequent exchange
visit
of
delegations
including
participation in focused trade fairs
and in various business conferences
and comparative studies exchange
programmes.
Contact address of major
Chambers of Commerce, major
banks, financial institutions and
other related associations
INDONESIAN MINISTRY OF
INDUSTRY
Jl. Gatot Subroto Kav 52-53 Lt. II,
Jakarta Selatan, Indonesia.
Tel : (62-21)5256458, 5251149, 5200700
Fax : (62-21)5201606
Homepage : www.kemenperin.go.id
INDONESIAN MINISTRY OF TRADE
Jl. M.I. Ridwan Rais No.5 Blok I, Lt. III,
Jakarta Pusat, Indonesia.
Tel : (62-21)3848667,6456318
Fax : (62-21)3846106
Homepage : www.kemendag.go.id
DIRECTORATE GENRAL FOR
NATIONAL EXPORT
DEVELOPMENT
MINISTRY OF TRADE OF
REPUBLIC OF INDONESIA
Ministry of Trade Building II, Jl. M. I.
Ridwan Rais No. 5, 3rd, 4th, 13th, 14th Floor,
Central Jakarta, Indonesia.
Phone : (62-21) 385 81 71
Fax : (62-21) 235 286 62
Homepage : http://djpen.kemendag.go.id
INDONESIAN INVESTMENT
COORDINATING BOARD (BKPM)
Badan Koordinasi Penanaman Modal – BKPM
Jl. Jenderal Gatot Subroto No. 44,
Jakarta 12190, Indonesia
Tel : (62-21)5252008, 5252649, 5254981
Fax : (62-21)5254945
Homepage : www.bkpm.go.id
E-mail : sysadm@bkpm.go.id
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KAMAR DAGANG DAN INDUSTRI
INDONESIA
Indonesian Chamber of Commerce and
Industry
Menara Kadin Indonesia Lt. 29 Jalan HR
Rasuna Said X-5 kav 2-3, Jakarta 12950 Indonesia
Telephon : [62-21]-5274484 (hunting)
Fax : [62-21] 5274331 - 5274332
Email : sekretariat@kadin-indonesia.or.id
or kadin@kadin-indonesia.or.id
Website : www.kadin-indonesia.or.id
INDONESIAN CHAMBER OF
COMMERCE AND INDUSTRY
India Committee
Chairman: Mr. Nalin Rathop PT. Bakrie Global
Sentura Bakrie Tower 39th floor, Komplek
Rasuna Epicentrum Jl. H. R. Rasuna Said Kav.
B2, Jakarta 12920,
Indonesia
Tel : (62- 21)29912099;
Fax : (62-21)29912090
E-mail : nrathod@capmas.com;
felicia@capmas.com
Indonesian Chamber of Commerce and
Industry
KADIN Business Support Desk (BSD)
Menara Kadin Indonesia, 24th fl.,
Jl. H. R. Rasuna Said X-5 Kav. 2-3, Jakarta
12560, Indonesia
Tel. +62 21 527 4503
E-mail : info@bsd-kadin.org
Web : www.bsd-kadin.org
Bank Indonesia
Jl. M.H. Thamrin No. 2, Jakarta 10350,
Indonesia
Tel : +6221 29810000
Web : www.bi.go.id
INDONESIAN TRADE
PROMOTION CENTER IN INDIA
INDONESIAN TRADE
PROMOTION CENTER (ITPC)
3rd Floor Ispahani Center, 123/124
Nungambakkam High Road,
Chennai - 600034, INDIA
Phone : +91 44 4208 9196
Fax
: +91 44 4208 9197
Email : itpcchennai@yahoo.com
Web : www.itpcchennai.com
IMPORTANT TOURISM CONTACTS
FOR INDONESIA

INDONESIAN MINISTRY OF
TOURISM
Sapta Pesona Building, Jl. Medan Merdeka
Barat No. 17, Jakarta 10110, Indonesia
Tel. (62-21)383 8167
Fax. (62-21)384 9715
Web : www.budpar.go.id
www.indonesia.travel
VISIT INDONESIA TOURISM
OFFICE (VITO)
B-31/A, Kalkaji, New Delhi 110019, India
Phone: +91 11 41550854
Fax: +91 11 41553034
Mobile: +91 9811325456
Email: visitindonesia@omtourism.com
INDONESIAN MISSIONS IN INDIA
EMBASSY OF THE REPUBLIC OF
INDONESIA
50-A, Chanakyapuri, New Delhi - 110 021,
India.
Tel : (91-11)26118642-47
Fax : (91-11) 26885460, 26886763,
26884402
E-mail : indonesia.newdelhi@bol.net.in
CONSULATE GENERAL OF THE
REPUBLIC OF INDONESIA
19, Altamount Road, Cumballa Hill, Mumbai 400 026, India.
Tel : (91-22)23511678/23510940
Fax : (91-22)23510941
E-mail : kjrimumb@bom3.vsnl.net.in
Website : www.kjrimumbai.net
INDONESIAN CONSULATE IN
CHENNAI (HONORARY)
2D,’Eldorado’, 112,N.H. Road,
Chennai-600 034
Tel : (91-44) 28206845 / 28206085/
28253337
Fax : (91-44)28241411
E-mail : hcri@kjkgroup.com
INDONESIAN CONSULATE IN
KOLKATA (HONORARY)
119 Park Street, 4C White House (4th Floor),
Kolkata 700016, West Bengal, India
Tel : 00 91 33 22296557, 22296658
Fax : 00 91 33 22659023
E-mail :
kol.indonesia.cons@sahariagroup.com
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INDIAN DIPLOMATIC MISSIONS IN
INDONESIA
EMBASSY OF INDIA
Jalan H.R. Rasuna Said, Kav. S-1, Kuningan,
Jakarta Selatan 12950
Tel : 62-21-5204150 /52 /57/5264931
Fax : 62-21-5204160, 5265622, 5264932,
5226833
Web : www.indianembassyjakarta.com
CONSULATE GENERAL OF INDIA
19, Jl. Uskup Agung A. Sugiopranoto,
Medan (Indonesia)
Tel.+62 61 4531308/ 4556452
Fax. .+62 61 4531319
E-mail: cgimedan@indosat.net.id
Web : www.congendiamedan.or.id

INDONESIAN IMPORTANT WEBSITES
Indonesian National Portal
Indonesian Ministry of Industry
Indonesian Ministry of Trade
Indonesian Coordinating Ministry for
Economy
Ministry of Tourism
Indonesian Ministry of Foreign Affairs
Indonesian Investment Coordinating Board
Bank Indonesia (Indonesian Central Bank)
Indonesian Central bureau of Statistics
Indonesian Directorate General for
Customs & Excise
Indonesian Daily News (English)
Indonesian Daily News (English)
Indonesian Yellow Pages
Indonesian site for expatriates
Jakarta Convention Centre Exhibition Calendar
Indonesian Exhibition Companies Association
Jakarta Int’l Fair Grounds Exhibition Calendar
Indonesia Companies and Market Research
Consulting Group - Indonesian
Industrial Report
Castle Asia on Indonesia
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:
:
:

www.indonesia.go.id
www.kemenperin.go.id
www.kemendag.go.id

:
:
:
:
:
:

www.ekon.go.id
www.indonesia.travel
www.kemlu.go.id
www.bkpm.go.id
www.bi.go.id
www.bps.go.id

:
:
:
:
:

www.beacukai.go.id
www.antara.co.id
www.thejakartapost.com
www.yellowpages.co.id
www.expat.or.id

:
:

www.jcc.co.id
www.ieca.or.id

:
:

www.jiexpo.com
www.disb2b.com

:
:

www.cic.co.id
www.castleasia.com
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HUNGARY – A LOVE FOR LIFE
By Consulate General of Hungary

H

ungary, having a wealth
of culture and history,
complemented by a language
so completely different from its
neighbours and with its wellrecognised creativity, packs an
awful lot within its borders. It can
be said that ours is a land of great
contrasts. Easily accessible, in the
heart of Europe, there is diversity
in its landscape and its culture and a
living folk heritage that
is worth exploring.
Hungary, like many
of its neighbours,
rests landlocked in the

Carpathian Basin, without a coastline
in sight. Despite this, though, it’s
a country that revolves around
water. Hungary rightly deserves the
nickname “land of waters”: Lake
Balaton, not dubbed ‘the Hungarian
Sea’ for nothing, is the largest lake
in Europe. Besides sunbathing
at its shores, there are countless
opportunities for a splash, swim
or sail... whatever floats your boat!
Visit around the lake to the abbey
at Tihany Peninsula, the magnificent
Baroque mansion at Keszthely and
have a wobbly wander amongst the
hillside vineyards of Badacsony.

As well as water to cool off in,
Hungary can be the perfect place
to keep warm, as it is located above
a very active geo-thermic area and
has over a thousand thermal water
springs. Lake Hévíz, one of the
largest natural thermal Lake in the
world, waiting for you to wallow
in its waters even – no, especially
– in the deepest depths of winter!
The lake suitable for bathing at any
time of year, because the water
temperature never drops below a
friendly 79°F/26°. The country’s
blessed with an abundance of
natural thermal springs, emerging
at a toe pleasing temperature of
86°F/30°C, packed with medicinal
salts and minerals.
A particularly striking splashing
spot can be found on a hillside
at Egerszalók, where steaming
terraces of snow-white calcium
crystals deposited by the water
surround a natural pool. Taking the
waters” for relaxation or as clinical
treatments, is an important part of
the Hungarian culture.
The country is also crossed by
mighty rivers which divide and
define its regions. Even its capital
city is split by the Danube River,
with Buda on the Western side and
Pest on the Eastern bank. Discover
Budapest, also called the Pearl of
the Danube and enjoy its stunning
architecture, galleries, festivals, spas,
food and wine and many things the
capital of the country can offer.
Budapest is a hive of top-class music
and art, with one of the world’s
best opera houses and an arsenal
of museums and galleries, while
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bustling festivals pop up across
the country, year round. Budapest’s
up there among the world’s most
romantic, entertaining capitals.
Hungary’s landscape – ranging from
flat, grassy plains to lush, rolling
peaks and valleys – is diverse as is
its culture, with a gently undulating
landscape of hills and plains,
while it features one of the largest
continuous grasslands in Europe.
Perhaps equaling these sights, are
the wonders awaiting intrepid
adventurers in the depths below the
country.
The very same elemental forces that
brought about its thermal springs,
also created hundreds of kilometres
of limestone caves through erosion,
a portion of which are navigable
with guides and an even smaller
portion that have been fitted with
paving and steps for organised tours.
If keeping active and getting back
to nature is your thing, countless
marked routes for hiking, cycling or
horse-riding crisscross the country
through stunning scenery. Hungary’s
diverse countryside has heaps of
adventures on offer for lovers of
the great outdoors. Hikers and

cyclists, riders and golfers, gather!
11,000 kilometers of hiking routes
and an impressive array of marked
trails, more than 2,500 km of cycle
paths, 17 golf courses, 10 national
parks (including the World Heritage
Hortobagy) plus many protected
reserves await. Take a day trip as
well and see the countryside with
its living folk heritage. Enjoy the
famous Hungarian hospitality and
taste the Full Flavour of Hungary.
One thing we must warn you
though is that Hungarian cuisine is
highly addictive, either by a divine
bite of a Class A goose liver dish or
some great Goulash washed down
by a glass of super-tasty TokajiAszú
wine or a soulburningly strong
Pálinka shot. The path of getting to
know Hungarian cuisine is full of
pleasant surprises, rich flavors and
lipsmacking bites of culture.
Hungary has 22 historical wine
regions as wine making is an integral
part in the country’s national cultural
heritage and the huge international
success of Hungarian wines can
be seen from the sheer number
and popularity of wine festivals
sweeping the country year round.
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For Hungarian ‘Takeaways’: Surprise
your loved ones with the world’s
best-known toy – the coloured
puzzle, the Rubik cube, invented by
Hungarian Ernő Rubik. For those
who tend to leave their souvenir
shopping ‘til the last minute,
either Vitamin C (discovered by
Hungarian Albert Szent- Gyorgyi
after extracting it from paprika, what
else?), or a safety -match (invented
by Hungarian János Irinyi) and a
simple ball point pen (invented
by Hungarian László József Biró)
are, amongst many others like the
refrigerator, colour TV, automatic
gear box, helicopter, espresso
machine, etc., also truly Hungarian
inventions.
Hungary though has many more
products to offer: from the Pick
Salami of Szeged, the hot or sweet
paprika, top-notch goose liver, the
long-necked bottle of golden Tokaji
or the little round one of the bittertasting herbal liqueur, Unicum or
for something even stronger any
bottle of Hungary’s ultimate shot,
Palinka to its traditional crafts from
embroidered tabl cloths (especially
one from Hollókő or Mezőkövesd),
to pottery and hand-made Herendi
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water resources is a major expertise
of Hungarian companies with all
the infrastructure, environment and
facilities. A couple of companies
are focusing on Tier-II and TierIII cities as mentioned, besides the
already mentioned water and waste
management, other areas as well,
like energy utilisation and energy
security.
India is difficult to access and it is
difficult to remain in the market and
maintain your activities here, but it is
also the most rewarding at the same
time. Going by experience, if one
have a good and reliable partner,
it can betruly beneficial, therefore
those
Hungarian
companies
are looking for the right Indian
partners, which we at the Consulate
in Mumbai try to actively facilitate.
porcelain, wooden toys, vases,
antiques and many more. Hungary
is a land of true variety, colour and
passion. Come for a city break, or for
a longer vacation, Hungary is an ideal
choice. Travel alone, or with friends
or bring the whole family along, we
can assure you that everybody will
be satisfied. We therefore happy
to see the dynamically increasing
number of Indian travellers, who
choose Hungary as their destination
* * *
On the economic trade and
investment front, Hungary and
India shares an exciting relationship
firmly based on our rich past of
cultural bonds and a vivid present as
well as an ever promising future.
We have many new Indian
companies invested and present in
Hungary, the latest being Apollo
Tyres, which opened its first greenfield European tyre manufacturing
facility in Hungary last year. Overall,
there isUSD 2 billion worth of
Indian investments in Hungary,
which is already giving employment
46
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to roughly 10,000 Hungarian
employees. These are only through
Indian companiesin Hungary, many
based or headqutered in Maharashtra,
which is great opportunity for
further collaboration as they are also
diversely spread in different sectors
of economy, such as Aditya Birla
with Birla Carbon, an important
facility from their portfolio,while
other sectors in Hungary are also
active for Indian investors, in the
IT sector there is Wipro and TCS
and further, we also have great
investments in the pharmaceutical
sector. We are continuously trying to
identify and open new markets and
potentials.
This is however not a one-way
direction, it is mutual as Hungarian
companies are looking at India as
one of the most potential market
either for commercial co-operation
or as their investment destination.
The smart cities programme is one
of the fields we are focusing on.
Hungary is keen on focusing on
sustainable water management and
waste management; utilisation of

India is not an easy market. Currently,
it has 29 states, 23 languages, almost
the same as in the European Union
(where we have twenty-eight states
and 24 languages),but the common
market in India is still less developed
than the one in the EU as each
state has its own budget and there
is a separate taxation system. The
adoption of the GST however in
our opinion will change the entire
scenario and make things easier for
international companies, including
Hungarian endeavours who want to
enter the Indian market. However,
currently, the biggest difficulty is to
understand the different regulations
and taxation systems of every Indian
state. Hence, there is a need for a
good Indian partner who can carry
you through the bureaucratic and
regulation’ system. Along with the
Central Government, we emphasize
to build good connection with the
various state governments focusing
the main economic centres like
Maharashtra and its capital, Mumbai
in particular.
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Not just in Hungary but all over
Europe and the world, there is a
greater need for green projects.
More technology and cost solutions
can be available, even at reasonable
prices, for more countries. We
have to work together with other
countries on R&D and science
because these need huge capital.
So, if we work together, combine
our efforts, knowledge and knowhow, we can have better results and
greater achievements. There is a huge
market in Hungary itself but one
will not find a larger market for such
green projects than India. So, we
can offer and develop technologies
in India; for example, solutions for
waste management, like generating
energy from urban waste in a green
and eco-friendly way.
Two letters of intent have been
signed for an Indo-Hungarian
Strategic Fund with an enhanced
contribution of € 2 million each
for 2014 to 2017.Education and
R&D are an important part of our
relationship. In future, technology
and technology transfer are areasfor
co-operation with great potentials.
We would be happy to develop
a common project in research
together. Every year, we come up
with a list of sectors and areas where

we expect a U-turn. We also plan
to appoint a new diplomat whose
expertise lies in developmentco
operation between the two countries
as well as support agreements for it
to materialise.
Many
Hungarian
educational
institutions have been coming
to India like never before, and
they are looking for partners to
combine education and skilled
development. This kind of training
and education will be useful for
bilateral relations. In Hungary, at
present, the unemployment rate is
currently one of the lowest in our
history. However, we still don’t have
enough skilled force and this, at
times, reflects in investments and
projects. Now, the government has
taken initiatives to help the private
sector create synergies between the
education sector and the industry or
economy; so education will provide
human resources, which the
economy actually needs. India is
important for us with 1 million new
entries to the labour market every
month, which means 12 million
people a year (!). That’s a huge
number, and there is an urgent need
to provide jobs and opportunities.
So, there is a lot to do in this sector
and we are ready to be part of it.
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Most of our bilateral agreements are
in place. As Hungary is also part of
the European Union, there is a freetrade agreement under negotiations
between India and Europe; and this
is now one of the longest negotiated
free-trade agreements. At present,
it’s at a halt, but we hope to reopen
these chapters and finalise and sign
this comprehensive agreement on
the economic relations between
Europe and India, of which
Hungary is a part.
All together in every sector, we
are looking for new partners and
new opportunities for Hungarian
companies or by means of JVs
between the two countries.
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Israel’s Water Economy
& Possibilities of Cooperation
with Maharashtra

I

srael is approximately twice the
size of Aurangabad district of
Maharashtra. It’s area is 21,671 sq.
kmI and population is 8.64 million.
II
Israel’s geography is divided into
4 partsIII. Coastal plains in the west,
mountain ranges in the north, valley
of Jordan river in the east and the
Negev desert in the South. The
Negev desert comprises almost
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half of the area of Israel. The annual
precipitation rate in the Negev
desert is often less than 25 mm.IV
Israel does not have any major river
basins. The total annual renewable
water resources amount to some
1.7 billion cu.m., which consists
of the Jordan river, lake Kinneret,
and a few small river systems,
natural springs and underground

water tables tapped in controlled
quantities.V
Israel adopted a model of Integrated
Water Resources Management well
before its independence in 1948.
Israel is probably the only country
in the world, where a water expert
became prime minister. Israel’s 4th
prime minister Levy Eshkol (196369), played a central role in the
establishment of Mekorot in 1937,
which later became the National
Water Company of Israel.VI The
famous drip irrigation technology,
which is used all over the world was
invented in Israel. It resulted in
NETAFIM,
establishment
of
the world’s largest drip irrigation
company on Kibbutz Hatzerim in
1965.VII Israel is a world leader in
drip irrigation, fertigation, water
recycling and reverse osmosis
technologies. Today, almost entire
agriculture in Israel is grown
on micro-irrigation. Top micro
irrigation companies in the world
such as Netafim, Rivulis and Jain
Irrigation Ltd. are either started
in Israel or have a strong Israeli
connection. Israel produces 500
million cubic meters of wastewater
every year, out of which, more
than 90% is recycled and goes to
agriculture or nature.VIII
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Universities in Israel offer quality
education and research facilities
covering various aspects of water
management. In the last few years,
Israel has taken a lead in desalination
technologies. Today, about 75%
of Israel’s domestic water supply
is obtained from 5 desalination
plants.IX Israel has world’s largest
and most advanced reverse osmosis
(RO) desalination at plant ‘Sorek’. It
provides clean,
potable water for over 1.5 million
people, comprising 20% of the
municipal water demand in Israel.X
Over 600 companies operate in the
water sector including approximately
100 start-up companies. In 2010, the
annual exports of the Israeli water
companies were more than 1.4
billion USD.XI They deal a variety
of products and technologies; such
as water metering, leakage detection
and prevention technologies, water
treatment,
water
purification,
wastewater treatment, water security,
water management, desalination,
filtering, irrigation, water recycling,
command and control, managing
large projects, consulting, engineering
and planning. Israeli
systems
account for 50% of the world’s lowpressure irrigation systems. Israeli
companies have installed more than
350 desalination plants in more than
40 countries including India.XII
The genesis and growth of these
companies could have been possible
because of a strong R&D support
system and close cooperation
between academia, industry and the
government.

However, this journey was not easy.
It took a national and collective
effort out of the need for survival.
Israel faces severe droughts
cyclically. Israel had a seven years
of drought in the last decade.XIII There
is a significant gap between the
demand for water and supply from
available natural sources. To manage
this situation, Israel built a prudent
water management system with
three important pillars.
Three pillars of Israel’s Model
of Integrated Water Resource
Management
The first pillar was Israel’s National
Water Law 1959 has played a pivotal
role. It was a landmark in a sense
that it 1. Makes the water sources in Israel
are the property of the public. They
are controlled by the State and are
intended to fulfil the needs of the
population and the development of
the country.
2. Covers water sources such as
the springs, streams, rivers, lakes and
other currents and water reservoirs
- whether above or below the
ground, whether natural or whether
regulated or installed, whether water
gushes or flows or stands in them, at
all times or intermittently, including
drainage water and sewage water.
3. Provides access to water as a
right to the citizens but does not
confer them a right over water
resources in any land, or that pass
through it or in its borders.XIV
Several provisions in the National
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Water Law of Israel were later
adopted by various countries as
guiding principles.
The second pillar was to build a
world class physical infrastructure.
It started with developing the
National Water Grid by Mekorot,
the national water company of
Israel. The National Water Carrier
of Israel is considered as a marvel
in hydraulic engineering. It lifts
water from approximately 213
meters below sea level and takes it
to 151 meters above sea level and
brings it from the North Israel in
the Central plains of Israel and
links most of the regional water
projects throughout the country.XV
Mekorot also operates the Shafdan
water recycling plant and Kishón
water treatment facilities. In the last
decade five large desalination plants
were added to this infrastructure,
which meet the major requirement
for potable water in Israel.
The third and probably the most
important pillar was to build the
institutions that could govern
the water sector. It started with
the Water Commission, which
was later transformed into the
Water Authority of Israel. Today,
the Water Authority of Israel is
responsible for the administration,
operation and development of the
Israeli water economyXVI, including
the preservation and restoration
of natural water resources, the
development new water resources
and the oversight of water
consumers and producers, so as to
allow high quality water and sewage
services of optimal reliability, while
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increasing the sustainable welfare
of Israeli citizens.
3.4 Possibilities of Cooperation
with Maharashtra
This year is celebrated as the 25th
anniversary of full diplomatic
relations between India-Israel.
Agriculture and Water are at the core
of these relations. Even though, the
situations in Israel and India are not
comparable as there are significant
differences in size, population,
rainfall, availability of water per
capita, standard of living and ability
to charge or pay for water, there is
an immense scope for replicating
some of the Israel’s lessons. India
has more than one sixth of the
world population. However, it has

only 4% of the water resources in the
world. Large parts of Maharashtra,
Telangana, Karnataka and at least 7
other states are suffering from weak
monsoons for consecutive years.
Under the existing laws, water is a
state subject. Hence making laws,
policies and building institutions
to govern efficient distribution of
water resources comes under the
state jurisdiction. The role of the
central government is limited to
resolve the disputes related to interstate water sharing.
As per the 2012 data, there are
approximately 3200 dams in India.
Out of them 1821 dams are in
Maharashtra alone. Yet, less than
20% agricultural land is under

irrigation in the state. It is believed
that the irrigation potential in
the state is not more than 30%.
Maharashtra
government
has
launched the project “Jalyukt
Shivar Abhiyaan” in a bid to make
Maharashtra a drought-free state by
2019. It involves deepening and
widening of streams, construction
of cement and earthen stop dams,
work on nullahs and digging
of farm ponds and make 5000
villages drought free every year.
The Government of Maharashtra
has given priority to complete the
incomplete dams and passed a
resolution to use pressure pipelines
for transportation of water instead
of open canals. For decades,
agriculture sector got the primacy in

Source - Water Authority of Israel
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the planning of water resources in
the state as it used to
consume more than 90% of the
available surface and ground water. It
was followed by water for domestic
and industrial use. Water and Land
Management Institute or WALMI
was established as a centre of
excellence in training, research and
consultancy services for improving
Management
Irrigation
Water
building and
through capacity
human resources
development.
It set a precedent for a number
of drought prone states in India.
However, in the age of economic
liberalization, the situation on
ground started changing rapidly.
Large scale industrialization and
urbanization resulted into migration
of population from villages to cities.
Water for drinking and domestic use
got a priority over irrigation. On the
other hand, tendency of farmers to
go for water guzzling crops, which
offer better returns on the farmers’
investment, has worsened the
availability of water for agriculture.
In rapidly growing
cities, the full cost of supplying water
which includes the cost of treating
sewage water to the level suitable for
agriculture is not charged from the
consumers.
As a result, in many cities untreated
sewage is drained into rivers and
streams causing serious problems
for agriculture and environment.
On this backdrop, Israel’s model
for integrated water resources
management offers immense scope
of collaboration for a state like
Maharashtra. It covers exchange of
knowledge and ideas in areas like
water laws and building institutions

to govern water to water saving
technologies such as drip irrigation,
fertigation, drought resistant crops,
crops growing on saline water,
water metering, pressure valves,
water resources security to creating
awareness about saving water. The
Chief Minister of Maharashtra,
Shri Devendra Fadnavis visited
Israel in April 2015 to participate
in
Agri
Tech
International
Conference. He also visited
SHAFDAN plants which recycles
sewage water in the Dan region
(Tel-Aviv metropolitan region) and
transports it to agriculture in the
Southern Israel. As a follow-up
of this visit, several delegations of
government officials and private
sectors have visited each other
and deliberated on possibilities of
cooperation The Israeli experience
in integrated water management
could be relevant in the projects
like Marathwada Water Grid which
is high on the priority list of the
Government of Maharashtra.
- Mr. Anay Joglekar
Political Affairs & Special Projects
Consulate General of Israel, Mumbai
press@mumbai.mfa.gov.il
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Aerospace and Aviation – Southeast USA
by Consulate General of Atlanta
Overview
Alabama
Aerospace, aviation, and defense
in Alabama encompasses original
equipment manufacturers (OEMs),
material
and
component
manufacturers, engineering and
technical
service
providers,
research
and
development,
maintenance, repair & overhaul
(MRO), and other services.
Alabama is home to more than
300 companies engaged in the
aerospace and defense sectors
including
more
than
50
manufacturers
of
Aerospace
Products and Parts. NASA’s
Marshall Space Flight Center
and companies like Boeing and
Lockheed Martin have operated in
Alabama for more than 50 years.
Alabama is home to Airbus’ first
American
jetliner
production
facility. Final assembly and
production on the Airbus A320
family of aircraft began in 2015.
Airbus delivered the first Alabama
-assembled A321 airliner in 2016.

Florida
Aerospace
Florida is a premier aerospace
and space location. We rank
#1 among states for aerospace
manufacturing
attractiveness.
Our 470+ industry companies
excel in areas from aircraft parts
and assembly, to intelligence,
surveillance, and reconnaissance,
to missiles. Florida also offers
tremendous space launch assets.
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Aviation
Florida is the birthplace of
commercial aviation and the air
transport hub of the Western
Hemisphere. Florida is also home to
100+ public use airports
Georgia
More than 500 companies in
Georgia perform all facets of
aerospace vehicle & systems
design, testing, manufacturing,
operations,
maintenance
&
overhaul,
and
support
for
customers throughout the world.
Georgia currently hosts business
units from some of the giants
of the space industry, including
Lockheed
Martin,
Boeing,
Northrop
Grumman,
Pratt
& Whitney and. Gulfstream
Aerospace, Georgia is also home
to businesses specifically involved
in the satellite industry, including
EMS Technologies (now part
of Honeywell), Space Works
Engineering, and Masten Space
Systems.
Mississippi
Global aerospace leaders are
calling Mississippi home in
growing numbers. Compelling
business advantages, like the state’s
low operating costs, minimal
tax burden, easy access to U. S.
and international markets, and
proximity to important military
installations,
have
attracted
numerous aerospace companies
to the state. These companies are
thriving as a result of Mississippi’s
productive, well-trained workforce.

South Carolina
South Carolina is home to one
of the nation’s most dynamic
aerospace centers. With an annual
economic impact of more than $19
billion, the aerospace sector has
evolved into a major pillar of the
state’s economy.
Since 2009, when Boeing selected
North Charleston for its final
assembly and delivery facility
for 747Dreamliner the state’s
aerospace industry has soared.
The driving force behind the
success of this sector is the state’s
loyal, highly-skilled workforce.
From premium automobiles to
wide-bodied commercial aircraft,
the people of South Carolina
have proven that they excel
in
manufacturing
advanced,
extremely complex products.
Tennessee
The Tennessee aerospace sector
has the perfect combination
of
major
research
assets,
capital
investment,
advanced
manufacturing strength, educational
support and skilled workforce to
help your company fly higher.
Tennessee’s
aerospace
cluster
includes 77 companies, anchored
by the world-renowned U. S.
Air Force Arnold Engineering
Development Complex (AEDC),
the largest flight simulation
facility in the world.
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Some of
the world’s top
aerospace and defense companies
operate facilities in Tennessee,

State

ALABAMA

FLORIDA

including
Vought
Industries,
Beretta USA, Eaton Corp.,
Standard Aero Alliance, Honeywell,

Name of the company
Airbus
Boeing
Northrop Grumman
Continental Motors
United Launch Alliance
PPG Aerospace
West Wind Group
Sikorsky
Airbus Military NA
Raytheon
UTC Aerospace Systems
SAIC
GKN Aerospace
Lockheed Martin
GE Aviation

Barrett Firearms Manufacturing,
BAE Systems Ordinance and Bell
Helicopters

Location
Mobile
Huntsville
Huntsville
Mobile
Decatur
Huntsville
Huntsville
Huntsville / Troy
Mobile
Huntsville
Foley
Anniston
Tallassee
Huntsville / Troy
Auburn
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BAE Systems
VT Aerospace Mobile
Aerojet Rocketdyne
Teledyne Brown Engineering
Commercial Jet
Dynetics
CAE USA
BAE Systems
Boeing
DRS
Fort Walton Machining
General Dynamics
Lockheed Martin
L-3 Crestview Aerospace
Northrop Grumman
Thales
AAR
Airbus One Web
Boeing Space Operations
DRS Technologies
Embraer
Northrop Grumman
HAECO
Draken International
CAE
Chromalloy
General Dynamics
Honeywell International
PEMCO
Raytheon
Safran
Rockwell Collins
United Launch Alliance
B/E Aerospace
Commercial Jet
Daher Socata
Embraer North America HQ
HEICO
LAN Cargo
Meggitt
NVM
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Mobile, Huntsville, Montgomery
mobile
Huntsville
Huntsville
Midland City
Huntsville
Midland City
Jacksonville, Tampa
jacksonville, Tampa, Miami
Melbourne
Fort Walton Beach
Tallahassee, Orlando
Orlando, Melbourne
Crestview
Melbourne, Orlando, Tampa
Melbourne, Orlando
Miami, Palm Bay
Miami Springs
Jacksonville, Fort Walton Beach
Melbourne, Tampa
Melbourne, Jacksonville
Melbourne, Tampa
Lake City
Lakeland
Tampa
Palm Beach, Tampa, Louderdale
Tallahassee, Lynn Haven
Orlando, Jacksonville, Miami
Tampa, Sarosta
Orlando, Lake Mary
Fort Myers, Miami
Melbourne, Tampa, Miami
Merrit Island, Peninsula
Medley, Wellington
Miami
Pompano Beach
Fort Lauderdale, Jacksonville
Hollywood, Miami
Miami
Medley
Miami
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GEORGIA

Boeing Company
Pratt & Whitney Eng SvcsInc
Industry : Manufacturing
Gulfstream Aerospace Corp
Industry : Manufacturing
Revenue ($): 1,346,500,000
Gulfstream Aerospace Corp GA
Industry : Manufacturing
Revenue ($) : 1,011,000,000
Sikorsky Aircraft Corporation
Industry : Manufacturing
Expressjet Airlines Inc
Industry : Transporting and Warehousing
Revenue ($) : 1,651,300,000
Expressjet Airlines Inc
Industry : Transporting and Warehousing
Revenue ($) : 1,318,213,000
Lockheed Martin Aeronautical
Industry : Manufacturing
Revenue ($) : 753,400,000

Macon
Columbus

Lockheed Martin Aeronautical S
Industry : Transporting and Warehousing
Revenue ($) : 19,200,000
Power Systems Airfoils LLC
Industry : Manufacturing
Revenue ($) : 33,600,000
Precision Components Intl Inc
Industry : Manufacturing
Revenue ($) : 32,200,000
Savannah Airport Commission
Industry : Transporting and Warehousing
Revenue ($) : 21,500,000
Olympic Steel Inc
Industry : Manufacturing
Revenue ($) : 805,043,000
Bon L Manufacturing Company
Industry : Manufacturing
Revenue ($) : 84,900,000
Franklin Aluminum Company Inc
Industry : Manufacturing

Marietta

Savannah

Savannah

Fairburn
Atlanta

Atlanta

Marietta

Duluth

Midland

Savannah

Winder

Newnan

Franklin
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Revenue ($) : 76,100,000
Epps Air Service Inc
Atlanta
Industry : Transporting and Warehousing

MISSISSIPPI

SOUTH
CAROLINA
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Revenue ($) : 34,534,750
Continental A L 39404400
Industry : Manufacturing
Revenue ($) : 18,800,000
PARTs Inc
Industry : Manufacturing
Revenue ($) : 15,000,000
Thrush Aircraft Inc
Industry : Manufacturing
Revenue ($) : 36,400,000
Tifton Aluminum Extrusions, Inc.
Industry : Manufacturing
# of Staff : 130
Tifton Extrusions Inc
Industry : Manufacturing
Revenue ($) : 4,100,000
Sky Clean Inc
Industry : Transporting and Warehousing
Revenue ($) : 15,000,000
William L Bonnell Company Inc
Industry : Manufacturing
Revenue ($) : 97,200,000
World Airways Inc
Industry : Transporting and Warehousing
Revenue ($) : 52,000,000
GE Aviation,
Airbus Helicopters,
Rolls-Royce
Lockheed Martin
South Carolina Technology and Aviation
Center
Chippewa Aerospace

Atlanta

Stockbridge

Albany

Tifton

Tifton

Atlanta

Newnan

Peachtree City

Batesville, Ellisville
Columbus
Pascagoula,
Meridian
Greenville
Conway

UTC Aerospace Systems

Hodges

Champion Aerospace Inc.

Liberty
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AMT South Carolina

Ladson

Stevens Aviation Inc

Greenville

The Boeing Company
Manufacturer
UTC Aerospace Systems
Aerospace Company
TKC Aerospace

North Charleston

The Boeing Company

North Charleston

South Carolina Aeronautics

West Columbia

Boxell Aerospace

North Charleston

Impresa Aerospace LLC

Goose Creek

ADEX Machining Technologies
Machine Shop
Eaton Aerospace Group

Greenville

LMI - Greenville

Greenville

Boeing Propulsion South Carolina
Manufacturer
UTC Aerospace Systems

Ladson

Bamberg
Daniel Island

North Charleston

Greenville

Boeing Interiors Responsibility Center Ladson
South Carolina

TENNESSEE

TRU Simulation + Training
Vought Industries, Beretta USA
Eaton Corp.
Standard Aero Alliance
Honeywell
Barrett Firearms Manufacturing
BAE Systems Ordinance
Bell Helicopters

Goose Creek
Nashville
Cleveland
Maryville
Nashville , Memphis
Christiana
Kingsport
Piney Flats
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TURKEY – Reasons to invest in Turkey
TURKEY
– Reasons
to invest
in Turkey
TURKEY
– Reasons
to invest
in Turkey
TURKEY
– Reasons
to invest
in Turkey

Official Name of Country
Republic of Turkey
Capital City
Ankara
Population Official Name
Official
Name of Country79.8 million (2016)
Republic
of Country
Republic of
Turkeyof Turkey
Official
Language
Turkish
Capital CityCapital City
Ankara Ankara
Time
Zone Population
GMT
million (2016)
Population
79.8 +2
million79.8
(2016)
Major
Cities
(Population)
Istanbul
(14.8Turkish
million), Ankara (5.3 million), Izmir (4.2 million), Bursa
Official Language
Official
Language
Turkish
(2.9
million),
Antalya
+2(2.3 million) (2016)
Time ZoneTime Zone
GMT
+2 GMT
Currency
Turkish
(TRY)
Major
Cities (Population)
Istanbul
(14.8
million),
(5.3
million),
Izmir (4.2
million), Bursa
Major Cities
(Population)
IstanbulLira
(14.8
million),
Ankara
(5.3Ankara
million),
Izmir
(4.2 million),
Bursa
Financial Center
Istanbul
(2.9
million),
million) (2016)
(2.9 million),
Antalya
(2.3Antalya
million)(2.3
(2016)
GDP
USD
857 billion
(2016-Current
Prices)
Turkish
Lira (TRY)
Currency Currency
Turkish
Lira
(TRY)
GDP
Per
Capita
USD
10,807
(2016)
Financial
Center
Istanbul
Financial Center
Istanbul
Exports
USD
143
billion
GDP
USD(2016)
857
billion (2016-Current
Prices)
GDP Value
USD
857
billion
(2016-Current
Prices)
Imports
Value
USD
199
billion
(2016)
GDP
Per
Capita
USD
10,807
(2016)
GDP Per Capita
USD 10,807 (2016)
Tourism
USD
22.1
Exports Value
USD(2016)
143
billion (2016)
ExportsRevenue
Value
USD
143billion
billion
(2016)
Tourist
Number
25.3
million
(2016)
Imports
Value
USD
199
billion (2016)
Imports Value
USD 199 billion (2016)
Foreign
Direct
Investment
USD
12.3
billion
(2016)
Tourism
Revenue
USD
22.1
billion (2016)
Tourism Revenue
USD 22.1 billion (2016)
Number
of
Companies
with
Foreign
Capital
52,754
(2016)
Tourist
Number
25.3
million
(2016)
Tourist Number
25.3 million (2016)
Inflation
Rate
8.5%
(CPI-2016)
Foreign
Direct
Investment
USD
12.3
billion
(2016)
Foreign Direct Investment
USD 12.3 billion (2016)
Major
Exports
Markets
Germany
(9.8%);
UK
(8.2%);
Iraq
(5.4%); Italy (5.3%); USA
Number
of
Companies
with
Foreign
Capital
52,754
(2016)
Number of Companies with Foreign Capital
52,754 (2016)
(4.6%);
France
(4.2%);
UAE
(3.8%);
Spain (3.5%); Iran (3.5%);
Inflation
Rate
8.5%
(CPI-2016)
Inflation Rate
8.5% (CPI-2016)
Netherlands
(2.5%)
(2016)
Major
Exports Markets
Germany
(5.3%); USA
Major Exports
Markets
Germany (9.8%);
UK(9.8%);
(8.2%);UK
Iraq(8.2%);
(5.4%);Iraq
Italy(5.4%);
(5.3%);Italy
USA
Major Imports Sources
China
(12.8%);
Germany
(10.8%);
Russia
(7.6%);
USA
(5.5%);
Italy
(4.6%);
France
(4.2%);
UAE
(3.8%);
Spain
(3.5%);
Iran (3.5%);
(4.6%);
France
(4.2%);
UAE
(3.8%);
Spain
(3.5%);
Iran
(3.5%);
Netherlands
(2.5%)
(2016)
(5.1%);
France
(3.7%);(2016)
South
Korea
(3.2%); India (2.9%); Spain (2.9%);
Netherlands
(2.5%)
Major
Imports Sources
China Germany
(12.8%); (10.8%);
Germany Russia
(10.8%);
RussiaUSA
(7.6%);
USAItaly
(5.5%); Italy
Major Imports
Sources
China
(12.8%);
(7.6%);
(5.5%);
UK
(2.7%)
(2016)
(5.1%);
France
(3.7%);
South
Korea
(3.2%);
India
(2.9%);
Spain
Trade Agreements
(5.1%);
Customs
Union
Agreement
with the
EU India (2.9%); Spain (2.9%); (2.9%);
France
(3.7%);
South Korea
(3.2%);
UK
(2.7%) (2016)with Albania, Bosnia Herzegovina, Chile,
(2.7%)
(2016)
UKFree
Trade
Agreements
Trade Agreements

Customs
Union Agreement
withNorway,
the EU Iceland and
Trade Agreements
 EFTA
Customs
Union
Agreement
with the EU
member
countries
(Switzerland,
Islands,
Kosovo,
Lebanon,
Egypt,
 Free
Trade
Agreements
with
Albania,
Bosnia Herzegovina,
Chile,
 Liechtenstein),Faroe
Free Trade
Agreements
withGhana,
Albania,
Bosnia
Herzegovina,
Chile,
Georgia,
Israel,
Jordan,
Singapore,
South
Korea,
Syria,
Macedonia,
EFTA
member
countries
(Switzerland,
Norway,
Iceland
and
EFTA member countries (Switzerland, Norway, Iceland and
Malaysia,
Mauritius,
Moldova,
Montenegro,
Morocco,
Palestine,
Liechtenstein),Faroe
Islands,
Ghana,
Kosovo,
Lebanon,
Egypt,
Liechtenstein),Faroe Islands, Ghana, Kosovo, Lebanon, Egypt,
Serbia,
Tunisia
Georgia,
Israel,
Jordan, Singapore,
South
Korea,
Syria, Macedonia,
Georgia,
Israel,
Jordan,
Singapore,
South Korea,
Syria,
Macedonia,
Malaysia,
Mauritius,
Moldova,
Montenegro,
Morocco,
Malaysia, Mauritius, Moldova, Montenegro, Morocco, Palestine, Palestine,
Serbia, Tunisia
Serbia, Tunisia
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Turkey’s economy has performed allowing
strengthened
the
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also
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•

•

GDP reached USD 857 billion •
in 2016, up from USD 236
billion
in 2002
with EU
countries in 2016 (GDP,

IMF) economic policies with
Sound
• prudent
Robust fiscal
economic
growth with an
discipline
annual average real GDP growth

Special
Feature
Strong financial structure that 1. SUCCESSFUL
ECONOMY
is resilient to global financial
• Booming economy; more than
crises.
of 5.6 percent during 2003-2016
• tripling
Sound economic
with
its GDP, policies
reaching
prudent
discipline
USD
857fiscal
billion
in 2016, up
• GDP reached USD 857 billion in
2016, up from USD 236 billion in • from
Strong
financial
structure
that is
USD 231 billion in 2002
2002
resilient to global financial crises.
(TurkStat)

Turkish Economy expanded by 2.9% in 2016

In 2016, Turkey ranks as the 17th largest economy in the World and 6th in Europe.

Source: TURKSTAT, IMF

Source: IMF
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Restrictiveness Index 19972016)

National Education)

4. LIBERAL AND REFORMIST
INVESTMENT
CLIMATE
• Business-friendly
environment
•

•

conditions environment
Business-friendly
with an average of 6.5 days to set
• a company
Strong(World
industrial
and service
up
Bank Doing
culture
Business
Report 2017)

•

Highly
competitive
investment
• Equal
treatment
for all investors
conditions

•
•
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economicECONOMY
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USD 2. POPULATION
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• Half the population under the
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up
from
2002 and 2016 (TurkStat) USD • A population of 79.8 million
age of 31 (2016, TurkStat) •
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(2016, TurkStat)
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a
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•

Access to multiple markets
worth USD 24 trillion of GDP

7.
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TERMINAL OF EUROPE
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THE EU SINCE 1996
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Malaysia Your Business Partner
Malaysia, a nation right in the middle
of the South East Asia region has
achieved remarkable transformation
from an agricultural dependent
economy to a modern industrialised
trading nation with solid economic
fundamentals and support from
its harmonious as well as vibrant
multiracial society.

•

•

Over the years, Malaysia has attained
an enviable record and achievements
recognised by international bodies
such as:
•

The World Bank has ranked
Malaysia at the 23rd out of 190
economies in the World Bank
Doing Business 2017 Report.
Recently, it also indicated that
while many nations are affected
by the falling commodity prices,
Malaysia stands out for having
transformed itself from a
narrow commodity-exporting
nation into a modern diversified
economy;

•

The annual IMD’s World
Competitiveness Yearbook
2017 placed Malaysia at the 24th
position;

•

Moody’s Investors Service in
the recent credit analysis has
reaffirmed Malaysia as being in
the ‘A’ category;

•

International Monetary Fund
(IMF), in its latest assessment
of Malaysia highlighted that
the country has made significant

progress towards achieving
high-income status;

•

30 th Biggest Exporter of
Commercial Services; and

Malaysia was also ranked first as
the best country to invest in, in a
2017 survey by BAV Consulting
and the Wharton School of
University of Pennsylvania; and

•

29 th Biggest Importer of
Commercial Services.

Cushman & Wakefield in its
‘Manufacturing Risk Index
2017 Report’, continued to
position Malaysia as the most
attractive location of choice for
manufacturers.

History has proven that Malaysia is
a resilient nation, despite multiple
challenges faced by the global
economy that brought mixed fortunes
to economies in the region. In 2016,
Malaysia’s economy registered a
better than expected performance
of 4.2 percent growth and this
year, Malaysia is also expected to
perform much better and surpass
the projected GDP growth of 4.3
percent.
In term of trade, Malaysia is among
the top trading nations in the world.
In 2016, Malaysia was the:
•

24 th Largest Merchandise
(Goods) Trading Nation in the
world;

•

24 rd Biggest Exporter of
Merchandise (Goods);

•

26 th Biggest Importer of
Merchandise (Goods);

Maharashtra Economic Development Council, Monthly Economic Digest

Being one of the top trading nations
of the world and recognised as an
attractive investment destination
by a multitude of independent
international organisations, Malaysia’s
achievements have been largely due
to a systematic and determined
approach to develop world-class
infrastructure, innovative as well
as sound banking and financial
systems and logistics to rival the
world’s best, provides a conducive
environment for businesses to
thrive. This can be evidence with
over 4,000 international companies
from more than 50 countries that
have made Malaysia their offshore
base currently.

Malaysia – India Relationship
This year marks both the 60th year
of Malaysian independence and the
60th year of formal India- Malaysia
diplomatic relations which has
been strong and friendly since
the establishment of diplomatic
relationship in 1957. Being home to
one of the largest Persons of Indian
Origin (PIO) communities in the
world, the historical relationship has
assisted in expending the relationship
to cover multifaceted cooperation
such as in trade and investment;
science and technology; education;
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Pics: Visit of the Hon. PM of India to Malaysia in 2015

Pics: Visit of the Hon. PM of Malaysia to India in 2017
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Tamco Switchgear. Indian investors
are also present in Malaysia’s services
sector such as financial services, IT
services, media advertising sector
as well as education and healthcare
sector.

Moving Forward
Indian companies should fully utilise
the facilities under MICECA and
establish smart partnership with
Malaysian companies. There are
abundant of business opportunities
with Malaysia which could be the
preferred source for a wide range
of high quality items, becomes
technological partner and also
provides expertise to India.
With growing consumer driven
market in India, demands are
rising significantly for Fast Moving
Consumer Goods (FMCG) such
as daily body care products,
cosmetics, personal care, packaged
food and others which Malaysia
could supply. Food products such
as confectionaries, chocolates,
biscuits, wafers and other snacks are
seeing a major boom in the Indian
market, with consumers calling
for International quality products.
Malaysia is extremely strong in the
furniture section, especially attending
to specific needs for home use,
office, commercial outlets, hotel
and hospitality and etc. Malaysia
has always been among the top ten
global furniture exporters and it is
also well known as one of the leading
exporters of Medium Density
Fibreboard (MDF) to India.
Other high potential products are
electrical products; machinery;
rubber based products; automotive
parts and accessories; optical and
scientific equipment; fashion and
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its accessories; medical equipment
as well as range of green and
environmentally products.
Apart from products, Malaysia’s
services providers have also
been widely sought in the areas
of construction, engineering,
architecture, education, healthcare,
ICT, franchise, printing and
publishing services as well as
financial services. Today these
companies operate around the world
on a myriad of projects. Malaysia’s
handiworks in infrastructure
projects have been seen in many
iconic projects in the Middle East,
India Sub – continent and South
East Asia especially buildings,
infrastructure projects, stadiums,
sports complexes, convention
centres, residential developments,
township developments and leisure
facilities. Malaysian companies
have worked on some landmark
infrastructure projects such as Burj
Khalifa in Dubai, Burj Al- Arab in
Dubai, Khalifa Stadium in Qatar,
Bahrain International F1 Circuit, Yas
Marina F1 Circuit in Abu Dhabi, and
New Doha International Airport in
Qatar.
Some of the landmark projects with
Malaysian companies involvement
in India were the Mumbai Monorail;
power plant in Chhattisgarh; MCD
Civic Centre building in New Delhi;
Western Transport Corridor in
Karnataka; Airports in New Delhi
and Hyderabad; mixed development
project in Hyderabad; and First
City in Nagpur. Overall, Malaysian
companies have completed 81
projects worth USD 3.8 billion and
14 projects worth USD 1.61 billion
are still under various stages of

construction in India.
In line with the country’s aspiration
to become an advanced nation,
Malaysia look forward to receiving
more quality investments from
Indian companies particularly in
new growth areas featuring emerging
high technologies, capital-intensive,
high value-added, knowledge-based,
skills-intensive, export-oriented
to provide high income jobs. This
include biotechnology; advanced
electronics; display technology;
optics and photonics; renewable
energy (including photovoltaic);
aerospace; machinery and equipment;
halal; pharmaceutical; and medical
devices in the manufacturing
sector. Malaysia’s services sector
also provides exciting opportunities
for investment, among others
include regional hubs, business &
professional services, distributive
trade, health services, education &
training services and ICT services.
In tandem with the rise of digital
revolution, Malaysia is also
embracing Industry 4.0 to raise its
competitiveness by encouraging
companies to adopt smart
manufacturing technologies and
processes. There are certainly many
areas of potential collaboration
between both countries within this
space. The Government is finetuning
policies and doubling its efforts to
be more responsive in meeting the
needs of the business community
and global markets.
Indian businesses are advised to
contact the Malaysia External
Trade Development Corporation
(MATRADE), the National
Trade Promotion Agency of the
Government of Malaysia which is
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responsible for assisting Malaysian
companies venture into the
international market and connect
foreign buyers with Malaysian
suppliers by furnishing accurate
and reliable information as well as
providing advice on doing business
with Malaysia. Indian companies
with operation in Malaysia could also
benefits from MATRADE’s services
to expand their export markets from
Malaysia.
Contact us to know how Malaysia
could be your best business partner:
Consulate General of Malaysia,
Trade Section (MATRADE)
Suite 301, 3rd Floor, Naman Centre,
Block G, Bandra Kurla Complex,
Bandra (E), Mumbai – 400051
T: +91 22 2659 7272/3
F: +91 22 2659 7274
E: mumbai@matrade.gov.my

MEDC provides the following Advisory Services
•

Preparation of basic profile of projects and all their related
aspects in terms of technical, financial and marketing
knowhow.

•

Evaluation of the information provided by the government /
government agency on the project.

•

Preparation of Bankable Project Report.

•

Helping the investor in getting the government clearances
needed for successful implementation of the project.

•

Identification of prospective investors to finance the
project.

Benefits to MEDC Members
Preparation of basic profile of the project and all its related aspects in terms
of technical, financial and marketing knowhow.
•

Research Studies / Publications.

•

MEDC Monthly Economic Digest

•

Invitations to our Discussions and Meetings.

•

Invitations to our Business Seminars / Conferences

•

Invitation to Foreign Delegation Meetings

•

Access to our Data-base and Digital Library.

•

Facilitate dialogue with the Government.

•

Networking Opportunities.

•

Invitation to join MEDC Expert Committees.

Maharashtra Economic Development Council, Monthly Economic Digest
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The Indo-Israel Agricultural
Cooperation:
Ushering Second Green Revolution
Mr. Ya’akov Finkelstein

The writer is the Consul General of Israel in Mumbai.
(Contributed to this article Mr. Anay Joglekar, Political Affairs & Special Projects Officer at the Consulate General of Israel)

“Recognizing its centrality for development, India and Israel agreed to establish
a Strategic Partnership in Water and Agriculture”.
[India-Israel Joint Statement during the visit of PM Modi to Israel, July 5, 2017]
Israel is commonly known around
the world as ‘the Holy-Land’.
Travelling in the pastoral rural areas
of India - as Israeli diplomats in New
Delhi, Mumbai and Bengaluruoften
do –we find this term has here a
particular meaning: Indian farmers
refer to Israel as the’Holy Land
for agriculture’. We’re humbled to
receive this recognition. As much
as Israel is a global innovation
centre and the ‘start-up nation’,
agriculture is an integral part of our
over 5,000 years old Jewish culture.
Many of our festivals are linked to
the agriculture calendar. However,
the modern Israeli agriculture has a
history of little over 100 years. The
geographical and demographical
differences between India and
Israel make it hard to imagine how
can the agricultural methods and
technologies of a small country like
Israel, with less than 30,000 farmers,
be relevant to a huge country like
India? And yet we can.The total area
of Israel is 22,145 sq.km. nearlythe
size of two districts in Maharashtra
put together. More than half of its
landmass is arid or semi-arid, where
the annual precipitation is less than
10 cm. There are no major rivers in
my country. Out of the fresh water
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reserves, 80% are in the North, while
65% of land available for agriculture
is in the South. Israel’s population has
increased 15 folds in the last 70 years
and has reached close to 9 million
people. Today, only 1.1% workforce is
engaged in agriculture production for
livelihood and yet Israel exports more
than 1.1 billion USD of agricultural
produce. Israel’s remarkable
success in agriculture is a result
of supplementing the traditional
knowledge with science, R&D,
experimentation and unorthodox
thinking. It was not an easy task.
This article will present an overview
of the important components of the

Israeli agriculture sector and how is
it shared with our Indian partners to
implement the Indian-Israeli strategic
partnership in the field.

Water :
To address thedisproportionate
availability of land and water, Israel
started building a national water
carrier in the 1950s. It brings water
from the Sea of Galilee, which is
the only major sweet water reservoir
in Israel, to the Central Israel using
a complex system of giant pipes,
open canals, tunnels, reservoirs and
large scale pumping stations. The
National Water Carrier is considered
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a marvel of hydraulic engineering.
To supplement the Carrier, Israel
created strong legal and institutional
framework governing the usage of
water. Water is a national asset in
Israel. Nobody is allowed to use
stored surface water or extracted
ground water with an unmetered
connection. Israel invented the
famous “Drip Irrigation” technology
that has revolutionized the agriculture
sectorworldwide. Drip irrigation
savesup to 70% water and improves
productivity by at least 30%. Today,
the water guzzling crops such as rice,
cotton and sugar cane cultivated in
many countries using Israeli drip
irrigation technology.For the last few
decades, Israel has been recycling its
urban sewage on a large scale, most of
which goes to agriculture.With 86%
of its sewage water recycled, Israel
is a world leader in this field, with
Spain in the second place, recycling
less than 20% of its sewage water.
Israel has also invented varieties of
crops that grow on saline water. Since
the 1950s, the productivity has grown
4.5 fold per unit of land and 4 times
per cubic meter of water.

olives, pomegranates, melons and
watermelons. New and improved
varieties are introduced on a regular
basis, which are quickly adopted by
farmers. In recent decades, many
Israeli farmers have turned to
floriculture. Israel exports 70% of
its floriculture, which includes cut
flowers, ornamental flowers, potted
plants and propagation material.
Many of you would remember that
as a special gesture to mark the visit
of Prime Minister Narendra Modi
to Israel, a new fast-growing Israeli

Crysanthumun flower was named as
‘MODI’.

Milk & Honey
The Holy Land is also known since
Biblical times as ‘the land of milk
and honey’. The modern Israel has
turned this metaphor into a reality,
with milk productivity per cow being
the highest in the world. Israeli cows,
which are hybrid of Holstein and
Syrian cows, give approximately 40
liters of milk every day, exceeding
the productivity in countries like

Crops& Horticulture :
Israel was famous for its Jaffa
oranges. Today, countries like Spain
produce more Jaffa oranges than
Israel. The reason behind this shift
is growing awareness among farmers
about growing water-efficient crops.
Improved geopolitical and economic
stability has allowed Israel to switch
over from growing water guzzling
field crops to high quality fruits and
vegetables. Israel’s vegetablesexport
includes tomatoes, cherry tomatoes
(another Israeli invention), greenherbs and pepper, while fruits export
includes apples, dates, strawberries,
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Switzerland, Netherlands and
Australia. India produces the highest
quantity of milk in the world, but
with an average productivity of less
than 10 liters per cow a day. The
fully automated Israeli dairy farms
are based on the zero grazing model.
They use sophisticated technologies
such as sensors and big data. High
quality milk production enables
Israeli companies to offer a large
variety of cheese, chocolates and ice
creams. Israeli company has set up
the largest dairy farm in the world in
Vietnam with 36,000 cows. To end
this chapter on a sweet note- there are
more than one lakh beehives in Israel,
which produce 3,500 metric tons of
honey. The economic contribution of
bee-keeping is 30 times more in value
than the value of honey.

Other Components:
The limits of this article do not
allow us to elaborate, but it should
be mentioned briefly that Israel
is also among leading countries in
the areas of wine making, caged
aqua-culture, goat raring, poultries,
organic agriculture and agro-tourism.
Israel has world-class universities
and research centers for agriculture.
They work very closely with the
Government, Extension Centers and
the Farmers. There’s a large number
of agriculture start-ups, which are
bringing out of the box solutions to
the field.

Growing India
cooperation

-

Israel

This year marks the 25th anniversary
of India & Israel’s diplomatic
relations. The two countries signed
the first agreement for Cooperation
in the Field of Agriculture back
in December 1993. Since then
70
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the cooperation is ever growing.
Thousands of Indian farmers,
agronomists and political leaders
visit the Agri Tech Conference. In
2006, India’s Agriculture Minister,
Mr. Sharad Pawar led a delegation to
Agritechalong with the then Guajarat
Chief Minister, Mr. Narendra Modi.
Based on Israel’s unique expertise
in Agriculture, India and Israel
have signed another Agreement
for Agricultural Cooperation in
2006. This evolved into Indo-Israel
Agriculture Project (IIAP), which
is a partnership between MIDH
(Mission for Integrated Development
of Horticulture, Government of
India), Indian States and MASHAV
-Israel’s Agency for International
Development Cooperation under
the Ministry of Foreign Affairs. The
main goals of IIAP are as follows:

in the project, which will take the
number of centers to 34. Due to its
success, the project is extended every
three years.

•

Increasing crop diversity

•

Increasing productivity

Israel’s contribution of its knowhow, technology, guidance of its
experts, innovative thinking and
entrepreneurial approach is the
reason for its success and popularity
in the agriculture sector.in our
partnership with India – as well as
with other countries- we understand
the importance ofadaption to the
local climatic conditions and take
into consideration the socioeconomic
situation of the farmers in that
region. Technologies that are easily
accessible to farmers, such as pruning
at regular intervals, high-density
cultivation, protected cultivation, drip
irrigation and fertigation are blended
with innovative approach on these
centers. Preference is given to highyielding local varieties of plants in
addition to suitable Israeli varieties.

• Increasing resources use efficiency
Within this framework, the State of
Israel is contributing its best-practices
and knowhow, and providing capacity
building through professional
training programmes by MASHAV
conducted both in Israel and in
India.To achieve the goals of the
agreement, it was decided to establish
“Agricultural Centers of Excellence”
(CoE), in various states in India,
dedicated to different crops, fruits
and vegetables. The project covers
26 Centers in 9Indian states, out of
which, 4 are in Maharashtra: A center
for citrus in Nagpur, two centers for
mangoes in Dapoli (Alphonso) and
Aurangabad (Kesar) and one center
for pomegranates in Rahuri. In
upcoming phase of the IIAP, seven
more states are invited to participate

The first Indo-Israel center started at
Gharaunda in Haryana. At this center,
production of cucumber increased
by 12 times, while production of
tomatoes and capsicum increased by
up to 6 times vis-a-vis conventional
methods. Most importantly, the use
of fertilizers was reduced by 50% and
the usage of pesticides was reduced
by almost 75%. Today, this center
produces the best quality vegetables
on a commercial scale. They cost just
10%-15% more in the market and
have a huge demand. Within 3 years,
this center has recovered the costs
incurred and is set to become selfsufficient.

Innovative and deeply committed
Indian agriculture officers ably lead
these centers. We organize a number
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of training programmes for them in
Israel and in India. We learn quite
a lot from these programmes. The
knowledge is taken to the farmers
through Field Extension Officers and
Progressive Farmers. These centers
are open for visits and training for
farmers throughout the year. The fact
that tens of thousands of farmers
from all over India visit each of these
centers every year speaks volumes
about the CoEs relevancy and
success.
Israel’s Agriculture Ministers have
participated in the two consecutive
Vibrant Gujarat conferences in 2015
and 2017. They met PM Narendra
Modi and other senior government
ministers and officials. Israel was a
partner country in the India Water
Week in year 2016. Recently a high
level delegation of NABARD, led
by Chairman Shri Harsh Kumar
Bhanwala visited Israel to explore
other fields of cooperation. Today,
both sides are discussing the
possibilities of involving the private
sector companies in India and Israel
under a Government-to-Government
framework.Baring the scope of our
cooperastion, it’s only natural that
the joint statement issued by India
and Israel during the historic visit
by PM Modi to Israel has a special
reference to agriculture. It states
that “Recognizing its centrality for
development, India and Israel agreed
to establish a “Strategic Partnership
in Water and Agriculture”. This
will focus on water conservation,
waste-water treatment and its reuse
for agriculture, desalination, water
utility reforms, and the cleaning of
the Ganges and other rivers using
advanced water technologies. It will
also include the reinforcement and
expansion of the existing Centres

of Excellence (COE) under the
stewardship of the Israeli Ministry
of Foreign Affairs (MASHAV) and
the Ministry of Agriculture of India
to promote commercially viable
business models involving Farmer
Producer Organizations (FPOs); the
provision of quality planting material;
and the transfer of post-harvest
technical know-how and market
linkages involving the private sector
through PPP, B2B & other models.
The two leaders also agreed on the
establishment of a Joint Working
Group to steer this Partnership.”

Agriculture and Regional
Development Models
Two unique Israeli models played
a huge role in the development of
Israel’s agriculture sector: Kibbutz- a
cooperative model under which the
land and all other resources are owned
collectively by the community and the
Moshav- where the land ownership
remains with the individual farmers,
but the decisions like crop planning
and variation, purchase of seeds,
fertilizers and other inputs, postharvest and marketing of produce
are done collectively with the help
of professional management. The
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Government plays an important
role by making investments in rural
infrastructure and by forming a policy
framework enabling cooperative
farming. After transforming Israel’s
agriculture, several Israeli Moshavbased companies started replicating
this model on a very large scale in
Africa and South American countries.
Cooperative movement has played a
major role in the Indian agriculture
and rural sectors. The new models
of collective farming in India such
as farmer producer companies have
many similarities with the Israeli
Moshav model. We are hopeful
therefore that Israel’s experience in
this field will take the India-Israel
agriculture cooperation to new
heights.

Maharashtra-Israel Cooperation
The state of Maharashtra has a
major share in the growing IndoIsrael agricultural ties. For many
decades, farmers and socio-political
leaders from Maharashtra are
visiting Israel to participate in the
MASHAV training programmes
and agricultural conferences. The
Chief Minister of Maharashtra,
Mr. DevendraFadnavis& Water
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Resources Minister, Mr. Girish
Mahajan participated in the Agritech
conference in 2015 along with a large
number of farmers and companies
based in Maharashtra. During this
visit, the Hon. Chief Minister was
exposed to the Moshav model of
regional development. As a followup to this visit, the Government
of Maharashtra has requested the
Government of Israel’s help in
building a Center of Excellence for
Family Farming and Irrigation in the
Yavatmal district.
In the last 3 months, since my posting
in Mumbai, I have visited the India-
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Israel Center of Excellence for Citrus
in Nagpur and was impressed by the
positive impact it has had on the
farmers in the Vidarbha region. I had
an opportunity to meet and the Chief
Minister aon a few occasions. It was
fascinating to listen to his analysis
of the complexity of the problems
faced by the agriculture sector and
his vision for making it sustainable
and prosperous. The CM suggested a
number of measures such as massive
investments in the infrastructure,
emphasis on decentralized water
conservation, rain water harvesting
(Jal YuktShivar) and digitization in
the areas of agriculture marketing

and finance. I am confident
that these measures will boost
agricultural growth and improve
standard of living of farmers in
Maharashtra. There’sa huge scope
for cooperationwith Maharashtra
and other Indian Statesin the areas of
post-harvesting technics, processing,
packaging branding and other. I’m
humbled and excited to part of thios
growing cooperation, contributing to
the realization of The Indian-Israeli
strategic partnership, as visioned by
the leaders of our two great nations.
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A WORD FROM THE PRESIDENT’S DESK….
I welcome you all to the 56th Annual General Meeting of the Council andI am
delighted to place before you the Annual Report of MEDC for the year 201617. It has truly been year of a roller a coasterride for the economic outlook of
the nation. Significant advancements were made by the governments at the state
and the center in respect of ease of doing business and in boosting infrastructure
investments. The decision to demonetize high value currency on 8th November
2016 resulted in severe a short term severe especially to the small trade, livestock
farmers, and other abusinessesdependent on cash transactions. Nevertheless in
the long run it is a giant step in moving towards cashless economy, superior tax
compliance, and eradication of black money.
With this background the MEDC conducted several conferences to give effective
support to the MSMEs. Our thrust line has been to propagate the benefits and procedure for “START UP INDIA
AND STAND UP INDIA”. We took many initiatives in the promotion and development of MSMEs. The annual
conference on “New Opportunities for Start Up in Make in India” organized in coordination with the IES
collage of Management was very well attended. The conference was inaugurated by Shri Pravin Pote Patil, Hon’ble
Minister of State for Industry, Maharashtra.We also successfully organized several other conferences and have
conducted much meaningful research during this year.
MEDC has also conducted several meetings to propagate
a)

Mudra Yojana meetings to provide knowledge and awareness about the various governmental schemes and
banking policies for startups.

b)

Finance for MSME to elaborate Central and State government schemes and to clarify the procedure on how to
apply for the same. Many small entrepreneurs took advantage of the lecture which helped them in setting up
new businesses.

We had the privilege of having Prof. Abhijit Banerjee, Ford Foundation International Professor of Economics at
Massachusetts Institute of Technology (MIT), Boston, to deliver the 12th D. R. Gadgil Memorial Lecture. The theme
of the lecture was, ‘Lifting India out of Poverty’.
This year we also witnessed a very active interaction with educational institutes and colleges for training and
motivation. As usual many foreign delegations met with trade, industry, and government officers at the meets
arranged by the MEDC.
It is, indeed my privilege and honour to statethat all these programmes and initiatives were possible due to timely
action and initiatives taken by Vice Presidents Mrs.Meenal Mohadikar and Mr. Ravi Boratkar, Chairpersons of
Committees, and our dedicated staff. I express my sincere gratitude to the governing board, my predecessors and
colleagues for their activeinvolvement and timely guidance. Our objective for the coming year is to ensure greater
outreach through technology integration.
I have no doubt that MEDC will go from strength to strength in the coming years. We are living in interesting times
indeed, and both Maharashtra and India are now on the cusp of historic socioeconomic change. There is a lot of
scope to expand our activities in the form of research, events, and reach, and we do look forward to maximizing it.
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PREAMBLE
The Maharashtra Economic Development Council is pleased to present our Annual Report for the year 2016-17
under the following heads. This year our focus of attention was on two major areas, viz.
a)

To revamp and enhance the content quality of our flagship publication “The Monthly Economic Digest“

b)

To concentrate on the MSME sector with a view to support it in these turbulent times of recession and slow
economic growth.

The other regular activities of the council were conducted with precision and dignity befitting he status of our
council. This report is therefore presented in a manner that it informs our members about each activity under a
separate heading, as follows :  
1.

Digest ............................................................................................................................................................................ 77

2.

Series of Lectures ...................................................................................................................................................... 79
• 12th Dr. D. R. Gadgil

3.

Conference ................................................................................................................................................................... 79
MSME
• Finance for MSME

4.

Discussions and Meetings .....................................................................................................................................

5.

Other Achievements ................................................................................................................................................. 86
• Pune Expo
•

Agrovision

•

Representation of MEDC – Russel Square

•

Budget Discussion Live

81

6.

New Family Members .............................................................................................................................................. 87
• Patron
• Life
• Annual

7.

MEDC’ Vision ............................................................................................................................................................ 88

8.

Organisational Matter .............................................................................................................................................. 89

9.

Office Bearers ............................................................................................................................................................. 90
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1. MEDC’S FLAGSHIP PUBLICATIONS :
The MEDC Monthly Economic Digest provides
an update on global, national and the state’s
economy containing scholarly articles by eminent
experts and latest data on key economic parameters
and circulated among leading Chambers of
Commerce, Industries Associations, MNCs, Govt.
Corporations, Public Sector Undertakings, MSMEs,
Banks & Financial Institutions, Management
Consultancies, B-Schools, Educational Institutes
and Professions…..

Achievements of the Digest includes :
•

Revised layout and better graphics

•

Aassignment of ISSN Number

•

Increased Readerships and Subscription

•

Editorial Board comprising of renowned
economists

•

High quality of Authors

•

More Readers and Viewers

•

Contribution of Consulate Generals in form
of Special Featured Articles

•

Global Viewership

Note : International Standard Serial Number (ISSN)

(OUR DIGEST SUBSCRIBER FROM ALL OVER THE GLOBE)
Maharashtra Economic Development Council, Monthly Economic Digest
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ISSN is a worldwide identification code used
by publishers, suppliers, libraries, information
services, bar coding systems, union catalogues,
etc. for citation and retrieval of serials such as
Journals, Newspapers, Newsletters, Directories,
Yearbooks, Annual Reports & Monograph series,
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etc. The benefits include international publicity and
recognition of the serial by automatic inclusion in
the International Serials Directory Database.
Our ISSN No is : 2456-4257
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2. SERIES OF LECTURES
12 Dr. D. R. Gadgil Memorial Lecture
th

To commemorate our Founder - President,
Dr D. R. Gadgil, MEDC has hosted the ‘Gadgil
Memorial Lecture’ in Mumbai for the last twelve
years. It gives tangible directions to policymakers
for future innovation, changes in market demand,
and an exposure to new initiatives for economic
growth and expansion.

Prof. Abhijit Banerjee, Ford Foundation
International Professor of Economics at
Massachusetts
Institute
of
Technology
(MIT), Boston delivered the Lecture of 12th
D. R. Gadgil Memorial Series of Lectures, organized
by MEDC on 2nd April 2016 at Y. B. Chavan Centre,
Nariman Point, Mumbai.   The topic was, ‘Lifting
India Out of Poverty’. In his speech Prof. Banarjee
said that if the poor are given a small push with a lot
of training, they have the capacity to lift themselves
out of poverty. He covered the points by saying that
fighting poverty become difficult if those who are
interested with the responsibility do not trust those
who are poor.  In this context if we feel that we do
not believe in self our, are not motivated enough
and do not do what we say, then we have a problem.  
The Chairman on the occasion, Dr. Vinay
Sahasrabuddhe, who is a researcher in political
science, spoke on fixing multiple poverties. His
emphases was on outdated ideas of socialism and
population, which according to him have played
a key role in institutionalization   of deprivation
in India that bring us to the definition of world
socialism and population. Since the Indian

constitution has been amended and the word
socialism been included in the preamble itself, this
will bring us to the definition of what is socialism,
what are the present ideas of socialism, and what
are the outdated ideas of socialism. Similar is the
case with population. Dr. Saharsabuddhe added
that playing victim and blaming others for the sorry
State of affairs has become a favourite pastime.  
This according to him has seriously hampered
our ability, to believe in our self, walk all that
we talk, remain motivated and motivate others.
Dr. Sahasrabuddhe outlined other types of poverties
which he categorised as social poverties.  Sense of
purpose, authenticity and mutual trust, and crisis of
ownership were the three major qualities identified
by him.  
He also promoted the idea of citizen social
responsibility while promoting performance as
the real game changer. Dr. Sahasrabuddhe said
that economic measures alone will not be enough
to overcome the challenges posed by poverty.  He
stressed the point that unless the society improves
on the front of social poverty, economic poverty
may continue to remain a topic of hot discussion
for a long time to come.   
Around 350 special invitees including the Business
& Industry CEOs, senior government officials,
economists, and policymakers attended this lecture
and the auditorium was full of eminent personalities.

3. CONFERENCE
7th Annual MSME Conference

Maharashtra Economic Development Council
(MEDC) & IES Management College & Research
Centre, in association with Govt. of Maharashtra,
MIDC had organised the 7th Annual MSME
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Conference on “New Opportunities for Start
Up in Make in India” on 17th October 2016 at
Mumbai
The conference was inaugurated by Shri Pravin
Pote Patil, Hon’ble Minister of State for Industry,
Maharashtra State, Mr. Viram Kumar, IAS, Jt. CEO,
MIDC, Mr. Nandkishor Kagliwal, Chairman, Nath
Group, Mr. Madhusudan Khambete, President,
COSIA, and Mr. Shivaji Patil, Dy. Director, MSME
Development Institute, Mumbai were other
speakers in the inaugural session.
Mr. Pravin Pote Patil had said that Maharashtra
State Finance Corporation (MSFC Bank) was very
helpful to all small and medium scale industries to
get easy finance. Many small entrepreneurs took the
advantage to start their own business. But somehow
MSFC closed down. The state government will take
efforts to start this bank again.

that will emerge due to FDI in defense and other
areas.
Finance for MSME (Mudra Yojana)

Finance for MSME was organised by MEDC in
order to elaborate on Central and State government
schemes for MSME’s and to clarify the procedure
on how to apply for the same. The main objective of
this event is that one should tend oneself towards
being a job generator rather than a job seeker.
MEDC conducted Mudra Yojana to provide a
platform of knowledge and awareness about the
various governmental schemes and banking policies
for Start Ups and MSME Sector. This event was
conducted on 9th March at Y. B. Chavan Centre,
Mumbai, with 250 participants.
The eminent speakers were as follows :

State will boost small and medium enterprises, with
the help of huge private sectors business houses and
they are also trying to bring out special policy for
Micro, Small and Medium Enterprises specifically.
Describing various initiatives of the Central and
State government for the MSME sector, Mr.
Pravin Patil said that a proper ecosystem should be
created so that, MSMEs in Maharashtra would be
able to take maximum benefit of the government
schemes. He said that MSMEs role in public private
partnership needed to be enhanced and that poses
a big challenge. He suggested that Chambers of
Commerce could set up guidance cells for preparing
MSMEs to take advantage of new opportunities
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Cdr. Dipak Naik is
President of Maharashtra
Economic Development
Council.

Mrs. Meenal Mohadikar
is Vice - President of
Maharashtra
Economic
Development Council.
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Mr. G. S. Rana, is the
Deputy General Manager
of the largest public sector
bank of India (State Bank
of India).He heads the
SME finance sector of the
bank with long exposure on SME finance.
Ms. Vandana Vankhede,
is the Assistant Director of
MSME
Development
Institute of Mumbai.

Mr. Pradeep Peshkar, is
conveyor of the BJP
Udyog of Maharashtra
state .He is an industrialist
having his factory unit in
Nasik and has connected
with many industrial organizations and associations
in State of Maharashtra.

4. DISCUSSIONS & MEETINGS
4.1 Personal Branding Lecture for Women
Entrepreneurs.
MEDC with eMerg and 91Spring Board
conducted a small lecture for those women
who are well established in the field of
Business and looking forward to another level
of brand creation.  The Event was a big success
and MEDC received great response from all
participants. MEDC believes that these kind
of lectures help the participants to build a
vision and to make a difference to society.
The Speakers of the lecture were as follows:
•

Ms. Nidhi Sharma- Personal and Life
Coach

•

Dr. C. A. Reeta Shah - Growth coach

•

Ms. Ananya Prem Nath - Manager Research & Training, MEDC

Mr. Krishna Mohan
represents the national
small industry cooperation
as a Deputy General
Manager and part of
National Small Industries
Corporation(NSIC). NSIC has a very big role by
way of giving assistance, consultancy, and help to
prepare the project profiles to entrepreneurs.

4.2 Smart City
Meeting with Dr. Ramnath Sonawane, CEO
of Nagpur Smart City, and Dr. P. Sekhar,
Chairman & MD of Microtech Global
Foundation, about the project based on
Mumbai - Nagpur Corridor in which MEDC
has taken an initiative to do a background
research on Smart Cities for socioeconomic
development and better infrastructural
development.
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Studies’ when Cdr. Naik briefed him about
BMC’s Gargai Project. He offered his support
to MEDC to implement the projects carried
out by MEDC. He was also keen to write his
view points on ‘Union Budget 2017 - 18’ for
the MEDC Economic Digest.

4.3 Meeting with Hon’ble Minister of Finance,
Maharashtra State
Shri Sudhir Mungantiwar, Hon’ble Minister
of Finance, Maharashtra, and Cdr. Dipak
Naik, President, MEDC discussed about the
forthcoming Union Budget 2017 - 18 in his
office at Mantralaya on 25th January 2017.
Hon’ble Minister appreciated the work that
MEDC is doing for the development of
Maharashtra and offered all support from the
government through his Ministry to MEDC to
implement the projects carried out by MEDC.

4.4 Meeting with Hon’ble Addl. Chief
Secretary-Finance, Govt. of Maharashtra

4.5 Interaction with MSME Sector Entrepreneurs
MEDC started to give in-house guidance
to MSME Entrepreneurs. As a part of first
interaction session was organized in MEDC
on 16th December, 2016. More than 20 MSME
entrepreneurs attended this session. Ms.
Sonali Jakatdar, Gen. Manager and Mr. Suresh
Ghorpade, Dy. Gen. Manager interacted with
the MSME holders and briefed them about
MEDC and its activities. They also briefed
them about government schemes for MSME
sector and how MEDC will help them to avail
this scheme.
The main purpose of this session was to guide
the entrepreneurs and to build the brand of
MEDC along with public relations.

Cdr. Dipak Naik, President, and  Mrs. Meenal
Mohadikar, Vice - President, MEDC met,
Mr. Dinesh Kumar Jain, Hon’ble Addl.
Chief Secretary - Finance, Government
of Maharashtra, and discussed about the
forthcoming Union Budget 2017 - 18 in his
office at Mantralaya on 25th January 2017.
Hon’ble Addl. Chief Secretary appreciated the
work that MEDC is doing for the development
of Maharashtra mostly in ‘Environment
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4.6 Meet Up with Wisconsin Economic
Development Corporation
MEDC welcomed the trade mission
from Wisconsin Economic Development
Corporation (WEDC), USA on 22 Nov 2016.
The delegation included Mr. Mark Hogan, CEO
and Secretary, Ms. Katy Sinnott, Vice President,
International Business Development Division,
Mr. Khay Khong, Market Development
Director – Asia, Mr. Vikrant Kohali, India
Head Operation of WEDC and Ms. Soniya
Dardhan, Co-ordinator of the Mission.
Wisconsin has some of the most diverse
offerings for manufacturers and products in
the USA and is one of leading manufacturing
states in the USA. Wisconsin is strong in
aerospace manufacturing, bioscience, energy,
power and control, food and beverage, and
water technology.
The purpose of the interactive meeting was to
give the members of the WEDC trade mission
an overview of the economic and investment
friendly scenario of the State of Maharashtra
and how the two states of Maharashtra and
Wisconsin could work together for the benefit
of their respective members.   The officials
of the WEDC expressed their desire to work
jointly with MEDC in fostering their efforts.
After a formal welcome and a quick brief
about MEDC, Cdr. Dipak Naik, President,
MEDC pointed out various business
opportunities between Wisconsin and India,
and, in particular, Maharashtra. The scope of
growth of mutual business in agriculture, solar
energy, food processing, dairy products, and
educational sector was spelt out by him.

WEDC, explained sector-wise business
opportunities in Wisconsin, including,
aerospace manufacturing, bioscience, energy,
power and control, food and beverage,
education, and water technology. The business
environment for FDI, and export to Wisconsin
was very friendly and healthy, she added. Mr.
Kay Kong, Market Development Director –
Asia, International Business Development,
explained the business opportunities in IT-BT
Industries. Mr. Vikram Kohali, Head-India
Operation, stated that the WEDC will provide
all possible help to Indian businessmen,
especially those wanting to make investment
and business collaborations in Wisconsin.  
Mr. Anil Gachke, Chairman Industries
Committee, MEDC, elaborated the possibility
of bilateral exchange and joint ventures in solar
power generation, and wafer manufacturing.
He further explained the availability of raw
material and knowledge and skills in India.
He also spoke about the scope for water
technologies and education. Mr. Chandrakant
Sadadekar, Member, MEDC Governing
Board suggested that we can make joint
ventures for manufacturing and repackaging
for sales to Asian, Middle Eastern and Eastern
Asian countries. Prof. B. N. Lad, Director
Research and Training suggested that we will
conduct Joint research project and Student
Exchange Programme (SEP) with Chicago.
The President MEDC, and the CEO, WEDC,
then agreed on a time bound plan and action
steps to take this initiative further. The two
councils will plan a visit by a MEDC delegation
for an industrial tour, conference, and B2B tie
ups to Wisconsin in July 2017.

Mr. Mark Hogan, CEO & Secretary of
WEDC made a brief presentation on ‘Business
Opportunities in Wisconsin and possible
guidance from WEDC. He appreciated the
Indian market trends and ‘Make in India’
concept. Ms. Katy Sinnott, Vice-President,
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4.7 Discussion with Academic Institutes

MEDC conducted an Academic Institute
meet on 22nd November, 2016 at the Y. B.
Chavan Center. The purpose of the meeting
was to involve academic institutes in practical
fields of the business. Cdr. Naik, President
of MEDC, said that MEDC will identify the
industry, since we have a better approach so we
can connect the institutes to the several private
industries as well as to different government
bodies. Also, MEDC will collect the projects
from the industry and will let academic
institutes to know and get involved with it.
MEDC is working on filling the gap between
industry and academics and that’s why MEDC
is building Youth Cells in the colleges.
All the Academic Institutes said that
Internships are important for students these
days, as it adds value to their resume and
students look forward to it. Everyone agreed
to the point that we need to get students
beyond academics. Students want Live Project
on courses like – econometrics, statistics, etc.
and syllabi structure should change. Industry is
isolated and institutions are isolated and there
is a need of connection between it and they
need MEDC to help them in if. Sometimes the
institutes’ academicians feel that there is no
discipline in Industry so we need to figure out
the correct industry. These days programmes
and courses have been changed, the following
being a few examples: Regulation within
industry, Climate Change and Water Policy
Governance. Education can show a way for
industry to do better. We need to know what
is relevant to the students and act according to
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that. Even faculty needs to understand what the
requirements are. Programmes of institutions
have been changed and now industry and
colleges are coming together to work, which
is a good sign. MEDC is organizing Student
Tour to give students a better impact of the
subject, and conducting “Words of Wisdom”
and student exchange programme.
The meet went well and MEDC got positive
response from all the academic institutes.
Now MEDC is looking forward for greater
collaboration and building a new bridge
between academics and industries.
4.8 Interactive Meeting with Hon’ble Minister
for Tourism, Govt. of Maharashtra

MEDC embarked on the mission of making
“Ashtavinayaka Tourism Circuit” a world class
destination affordable to all types of pilgrims.  
Substantial progress is already made on this
subject between MEDC and MTDC.
MEDC officer bearers met Shri Jaykumar
Rawal, Hon’ble Minister for Tourism,
Government of Maharashtra, at Mantralaya,
Mumbai on 19th September 2016 and
discussed the ‘Role of MEDC in Tourism
Development of Maharashtra’.  Cdr. Dipak
Naik, President, briefed Hon’ble Minister
about the MEDC’s ‘Ashtavinayaka Circuit
Regional Development Plan’ and its objectives.
Hon’ble Minister appreciated the work that
MEDC is doing for the Tourism Development
in Maharashtra and offered all
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support to MEDC to implement this unique
project.  
4.9 Vendor Development Programme

Mazagon Dock Shipbuilders Limited (MDL)
and MEDC organized a Vendor Development
Programme on 14th February, 2017 at MDL
premises. More than 100 MSME and startup
attended this programme.
It was a new initiative started by MDL wherein
they availed 20% of their procurement for
MSME and Start up holders. MDL has
specified almost 90 products.
This kind of initiative is beneficial for the
vendors to grow with such a giant industry.
Cdr. Dipak Naik briefed them about MEDC
and how MEDC is helping the MSME and
Startups to grow by conducting different events
where they get an opportunity to enhance their
business.
4.10 UAE team Visits MEDC
Sultan Saif Sultan, Ex Member of Parliament,
UAE, and an office bearer of Fujairah Chamber
of Commerce and Industry, visited MEDC
on 2nd September’ 2016. He is a businessman
with wide spread interests in real estate, sports
academy, and other businesses. He represents
UAE on many trade and business platforms
worldwide.
All members were informed. Considering the
short notice, MEDC still had many interested
members at the meeting which was followed

by a working lunch. Initially while welcoming
Mr. Sultan, the MEDC President stated that our
two people are joined by the Arabian Sea, with
historic ties and trade from ancient times. We
are the people of this region with similarities
from genetic make up to food and religion. We
should therefore be natural business partners.
Mr. Sultan gave detailed information about
the Business opportunities in Fujirah. He
explained the process of setting up business
in UAE in general and in Fujairah in particular.
He expressed that he is keen to help MEDC
members’ to setup businesses in Fujairah. He
also informed all present that Mumbai is losing
its medical tourism opportunities to Thailand,
and Malaysia. UAE citizens will actually prefer
to be in Mumbai for their medical treatment
but a lot needs to be done for improvement of
the local infrastructure and cleanliness. Yoga
and healthcare is another fast growing interest
in the UAE.
The discussion also focused on Real Estate,
Medical Tourism, Sports Academy and
Education. The participants in the discussions
included “MTDC”, “JSW Steel Ltd,” “NERIL”,
“Mandke & Mandke”, “Haware”, “Udyogini”,
”Olivia”, “Hakua Matata Travels”, “Smita’s
Herbal,” “Mohadikar Group”, ”Pitambari”,
“Idea Bedia,” etc. Mr. Ravi Boratkar, Vice
president MEDC, summed up the discussions.
Mrs. Meenal Mohadikar, Vice president
MEDC, delivered the vote of thanks.

4.11 Meeting with the Director of MSRDC
Mr. R. L. Mopalwar, IAS, Vice- Chairman
& Mg. Director, Maharashtra State Road
Development Corporation (MSRDC) visited
MEDC on 15th March 2017. In his visit he
discussed and elaborated on Maharashtra
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Chief Minister’s Dream Project ‘MumbaiNagpur Samruddhi Corridor’. Cdr. Dipak
Naik, President, MEDC and Dr. P. Sekhar,
Chairman of MEDC Urbanization and
Smart City Committee offered full support
to MSRDC for doing research work on this
dream project.
In this picture from R to L: Ms. Ananya
Prem Nath, Manager- R&T, Cdr. Dipak Naik,
President, MEDC, Dr. P. Sekhar, Mr. R. L.
Mopalwar, Mr. Suresh Ghorpade, DGM and
Ms. Sonali Jakatdar, GM of MEDC.

5. OTHER ACHIEVEMENTS
5.1 Central India’s biggest Agri Expo 8th
Agrovision
Nagpur: Agrovision the annual summit of
farming was organized between 11th to 14th
November 2016 at Reshimbagh ground under
the guidance of Shri Nitin Gadkari, Chief
Patron, Agrovision, Hon’ble Minister of
Road Transport, Highways and Shipping GoI,
and Dr. C. D. Mayee, Chairman-Advisory
Council-Agrovision.
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Organised every year by Agrovision
Foundation, MMActiv, Purti Group, MEDC
and VED, Agrovision is gaining immense
popularity in Central India. This year the expo
was inaugurated by Hon’ble Chief Minister
of Maharashtra Shri Devendra Fadnavis. The
dignitaries who visited 8th Agrovision included
Shri Omprakash Dhankad, Agriculture
Minister Hariyana, Shri Pandurang Fundkar,
Agriculture Minister Maharashtra,   Hon’ble
Minister for Dairy and Animal Husbandary,
GOM, Shri Mahadev Jankar, Hon’ble Shri
Brijmohan Agrawal, Agriculture Minister
of Chhattisgarh, Shri Sudhir Mungantiwar,
Hon’ble Minister for Planning, Finance &
Forest, GOM.
A book titled “AGROVISION 2016 and Food
Processing” was related on the occasion by
Shri Nitin Gadkari, Chief Patron, Agrovision,
Hon’ble Minister of Road Transport, Highways
and Shipping GoI, and Shri Devendra Fadnavis,
Hon’ble Chief Minister of Maharashtra.
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5.2 MEDC participation in Rotary Club Expo
2016, Pune
MEDC participated in the Rotary Club Expo
2016, Pune on 1st and 2nd October, 2016.
Exhibitors were the top brands in travel and
tourism, sports, automobiles, gifts articles,
and other vendors displaying their commercial
products.
The major purpose of participation was
the branding of MEDC and enhancing
public relations by making new members,
connecting with New Business Executives, and
Strategizing.

5.4 THE UNION BUDGET (2017-18) //1st
February 2017
MEDC in co-ordination with ABP MAZHA
organized a live streaming session on The
Union Budget 2017-2018 preceded by pre and
post budget session, on 1st February, 2017 at
the Convention Hall, 4th Floor, Y. B. Chavan
Centre, Nariman Point - 400021.
Prominent economists, policy thinkers
and business executives, and other experts
participated in this event.  

5.3 Representation of MEDC in various
Academic Institutes
Ms. Ananya Prem Nath, Manager - Research
& Training, MEDC addressing the Faculty
& Students of Russell Square International
College, one of the few institutions worldwide
that have become an Affiliate Centre of
University of London (UOL), International
Programmes.
She briefed them about importance of
internship and how MEDC links them to
the professional world. Many students have
applied for internship with MEDC and the
results are extraordinary.

6. NEW MEMBERS OF THE COUNCIL
Based on the various services provided by MEDC,
the following have joined MEDC family:
6.1 Patron Members
•
•

Haware Legacy
Mr. Girish Chitale

6.2 Life time Members
•
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6.3 Annual Members
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Morya Global Ltd.
India International Textile Machinery
Exhibitions Society
Fabtech India Works Pvt. Ltd.
Mahalsha World Travels Services
Rhushi Wise Solutions Pvt. Ltd.
Talcherkars Pvt. Ltd.
Brij Motghare
Mrs. Nanda Nikesh Khopekar
Mrs. Manjula Rajendra Veer
Organic India
Relish Food Craft
Omkar Old Shoes Mart
R & M Advertising
Suvarana Kokan Foundation
Mukta’s Botique
Quolam Business Solutions Pvt. Ltd.
Swami Samarth Manufacturers
The Maharashtra State Co-operative
Bank’s Association
Swelal Electrical And Agrotech Infra Pvt.
Ltd.
BhagwatDabholkar Construction
Iconic Office Projects Pvt. Ltd.
EMERG
D. S. Momaya & Co.
Pragatee Foundation
Aavishkar Art Jewellery
Unique Agri Solution Pvt. Ltd.
Vrushti Creations
Xperitus Insurance Brokers Pvt. Ltd.
Omnibus Cleaning Services Pvt. Ltd.
Imperative Business Ventures Pvt. Ltd.
Urmy Corporation

7. MEDC VISION
MEDC has earned its reputation from its consistent
performance of the last 60 years. The initiatives
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taken by the MEDC and its leadership have
resulted in a rapid advance of Maharashtra towards
balanced economic growth. As we complete 60
years of our existence, we look forward to extend
our horizons and to reach out to all the states of
India.
MEDC provides the following Advisory Services
•

Preparation of basic profile of projects and
all their related aspects in terms of technical,
financial and marketing knowhow.

•

Evaluation of the information provided by
the government / government agency on the
project.

•

Preparation of Bankable Project Report.

•

Helping the investor in getting the
government clearances needed for successful
implementation of the project.

•

Identification of prospective investors to
finance the project.

Benefits to MEDC Members
Preparation of basic profile of the project and all
its related aspects in terms of technical, financial
and marketing knowhow.
•

Research Studies / Publications.

•

MEDC Monthly Economic Digest

•

Invitations to our Discussions and Meetings.

•

Invitations to our Business Seminars /
Conferences

•

Invitation to Foreign Delegation Meetings

•

Access to our Data-base and Digital Library.

•

Facilitate dialogue with the Government.

•

Networking Opportunities.

•

Invitation to join MEDC Expert Committees.
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8. ORGANIZATIONAL MATTERS

re-elected as Vice-President of the MEDC
for the year 2016-17.

8.1 Enquiries and Supply of Information
There has been a constant rise in the personal
visits and enquiries from representatives of
large scale and small-scale industries, the State
and Central Government Departments, State
Planning Board, Banks, Financial Institutions,
Research Organisations and Research Workers
in India and aboard for information and
data in respect of different aspects of the
economy and industry in Maharashtra, market
surveys and project evaluation work, setting
up of new industrial units in Maharashtra and
incentives offered and facilities rendered by
the Government Agencies and others. There
were many visitors, including foreigners,
students, and small entrepreneurs to the office
of the Council. The Secretariat of the Council
supplied the necessary information, data and
guidance.
8.2 55th Annual General Meeting
The 55th Annual General Meeting of the
MEDC was held on 17th September 2017,
at 11.30 am at MEDC Board Room. About
Eleven representatives of the Founders
Members, Past-Presidents and members of the
Governing Board of the Council were present.
The Meeting was chaired by Cdr. Dipak
Naik, President of the Council. He reviewed
the activities carried by the Council during
the year 2016-17. The President took up for
consideration the formal business as set out
in the Notice for the meeting. Wherein the
following resolutions were considered and
adopted:
•

The Annual Report and Audited Accounts
of the MEDC for Financial Year 2015-16
were approved and adopted.

•

Cdr. Dipak Naik, was re-elected as the
President, Cdr. Anil Save, Mrs. Meenal
Mohadikar and Mr. Ravi Boratkar were

•

M/s D. Y. Ranade & Co. was appointed as
Auditor of the MEDC for the year 201617, at the remuneration of Rs. 25000/-

Mrs. Meenal Mohadikar, Vice-President of the
Council proposed a Vote of Thanks, which
was carried with acclamation. The President
then declared the meeting closed.
8.3 Governing Board of the Council for the
year 2016-17
During the year, office bearers of the Council
comprised Cdr. Dipak Naik, President,
Cdr. Anil Save, Mrs. Meenal Mohadikar
and Mr. Ravi Boratkar, as Vice-Presidents
of the Council. The other members of the
Governing Board including Mr. Vithal Kamat
and Mr. Nandkishor Kagliwal, Immediate
Past Presidents, Mr. Chandrakant Sadadekar,
Special Invitee and Ms. Sonali Jakatdar, General
Manager of MEDC.
8.4 Exemption from the Sub-Section (1) of
Sector 58 of the Bombay Public Trust Act
The Government of Maharashtra permanently
exempted the Council from the provision
of Sub-Section (1) Sector 58 of the Bombay
Public Trust Act, 1960 (Bombay XXXIX of
1950).
The Council is happy to place on record, its
appreciation of the generous help received
from prominent organizations, the Indian
Council of Social Research, Economics and
independent Professional Consultant in the
activities of the Council during the year. The
Council is also grateful for the encouragement
received from the Government of Maharashtra
in its work for considering the various
recommendations made in its report.
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MEDC OFFICE BEARERS
President
Cdr. Dipak Naik, President & CEO, NERIL
Vice Presidents
Cdr. Anil Save, MD, Atra Pharmaceuticals Ltd
Mrs. Meenal Mohadikar, CEO, Anand Trade Development
Mr. Ravi Boratkar Jt. MD, MM Activ Sci Tech Communications Pvt. Ltd.
Immediate Past - Presidents
Dr. Vitthal Kamat, CMD, Kamat Group of Hotels
Mr. Nandkishor Kagliwal, Chairman, Nath Group
Subject Specific Chairpersons
Education   :   Dr. Subodh Kulkarni and Dr. Rupa Shah
Industry   :   Mr. Anil Gachke
International Trade Facilitation   :   Mr. Mahesh Rathod
Smart City   :   Dr. P. Sekhar
Special Invitee
Mr. Chandrakant N. Sadadekar, President & CEO, Sadadekar Group
SECRETARIAT
General Manager
Ms. Sonali Jakatdar
Manager- Research & Training
Ms. Ananya Prem Nath
Contact Us
Y. B. Chavan Centre, 3rd floor, Nariman Point, Mumbai - 400 021
Tel: 22846288, 2284 2206/09; Fax: 2284 6394
Email : medc@medcindia.com;
Website: www.medcindia.com
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